
























NO ADVERTISEMENTS OF FRAUDULENT OR DOUBTFUL CHARACTER ACCEPTED AT ANY PRICE. 





























ee SOF 
[ACTS PLR IL 
ets ; 
NS - 
THE 
la 
® FINANCIAL WORLD < 
e, - FINANCE POLITIC 4/9 
, = v 
IL. VI NEW YORK AND CHICAGO, MAY 25, 1907 No. 22 
Entered at New York Post Office as second class matter, October 10, 1906, under act of Congress of March 3, 1879. 
THIS IS THE PAPER YOU NEED. STOCKS ARE LOW BUT CONFIDENCE IS LOWER. 
Read Our Special Offer. l‘requent attention is called in market letters of 
-This issue is sent to those who have the last few brokers and also in some papers that prices of stocks 
nths received a sample copy at their request but are exceedingly low and attractive, that they have 
iled to subscribe. discounted almost the worst, that they offer in addi- 
More than any previous copy, this specimen ought tion to speculative possibilities a remunerative rate of 
convince you that this is the paper for vou. interest, that the so-called fine railroad stocks bring 
-You cannot point to a brighter, more interesting, at present prices a good income, that Pennsylvania 
re instructive and more useful, independent financial pays almost 6%, Atchison almost 7%, Union Pacific 
per than this. almost 7%, Missouri Pacific over 6%, New York 
It has a record of achievements. For almost five Central, Great Northern, Northern Pacific and St. Paul 
ars it has exposed hundreds of financial swindles by over 5%, and therefore deserve attention from invest- 
ich investors were fleeced—The Storey Cotton ors who want good securities at the right prices. 
indle, the Reserve Bond swindle, the Sullivan Trust Those who judge conditions from the surface only 
Co. fake, the Uncle Sam Oil swindle, etc. are undoubtedly right that stocks are cheap and at- 
It has shown up and checked the plunderings of tractive, but they don't take into consideration the 
indreds of get-rich-quick men and driven most of reasons that have led to these low prices—conditions 
. hem out of business. which become worse every day. The apathy of the 


-It is constantly showing up all schemes of high 
low finance. 
It keeps its readers posted on Wall Street—its 
cks, bonds, their values and prospects. 
It has been the true friend and adviser of its read- 


It has saved investors and speculators thousands 
dollars by timely suggestions. 

Its services were at their best during the recent 
nic. Thousands have saved money and thousands 
e made money through the information, opinions 
| arguments of the [Financial World. 

[t is a fearless, independent paper. Nobody's or- 
ir tool. 

It is the paper for the best interest of its readers. 
You want such a paper. You need it. 

OUR FREE ADVICE BUREAU 

f{ great help to our readers. They can write the 





or as often as they have occasion for advice and 
mation, and will receive prompt reply, provided 
urn postage is enclosed. This service alone is 
rth several times the usual subscription price. 

OUR SPECIAL OFFER. 

If you will send us $3.00 at once you will receive 
paper for one year. (Regular subscription price 
$4.00.) Or if you will send us $6.00 you will re- 
e this paper for three years. 

You want such a paper. You need it, if you have 





incial interests at stake. 





This sample copy will convince you of it. 





public is due to lack of confidence. The most potent 
force, faith in the men back of these cheap stocks, is 
destroved. These low prices represent the cumula- 
tive effect of a long series of adverse developments, 
investigations and disclosures. Every time the search- 
light has been turned on any corporation, graft and 
corruption, bad faith and deception have been discovy- 
ered. lor two Rs irs numerous corporations have 
been investigated and not a single case has been found 
where the ‘EEF has led to a clean bill of health 
for those who have been investigated. The insurance 
investigations and the investigation of Harriman have 


1° 


brought stunning disclosures to light. What was 


‘ent meeting of the shareholders 


brought out at t 
of the Delaware & Hudson Railroad was just as bad 
a showing. The lisiaicial policies of our railroads 
form a continuous surprise. Railroads upon railroads 
have increased their dividends and by these acts 
created the impression that they were rolling in 
wealth, and yet every increase in dividend was fol- 
lowed by demands for more capitai, mounting into the 
millions. 

Is it then surprising when capital begins to ask itself 
whether these corporations are run for the benefit of 
all interested in them as stockholders or for the sole 
benefit of those who manage them, and then comes the, 
conclusion that boards of directors have mostly the 
object in view to plunder the outsiders? How can 
under such conditions confidence be expccted confi- 
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dence that can lead to purcl.ases of stocks: 
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THE MORGAN-HARRIMAN STRUGGLE. 
Morgan Fighting Harriman with Gates Acting as a 
Buffer. 

Beneath thissrecurring wave of liquidation keen 
students of underlying forces influencing stock mar- 
kets detect something far more significant than an 
opportunity of a well directed bear raid because the 
Gates crowd were retiring from the field and in doing 
so were forced to throw large blocks of stock on the 
market. 
stock market foxes to be caught suddenly in a bear 
trap. When the announcement was first made by 
Gates and his son that they were going to get out of 
the stock market they said that they had liquidated 
everything but what they were interested in; such 
Coal & _ Iron, 


Gates and his following are too shrewd 


corporations as the Tennessee 
Iron & Steel and United Realty, and 
the statement can be accepted as a_ reasonable 
fact. John W. Gates has operated in the market too 
long to tell his enemies when he is ready to part com- 


Republic 


pany with the ticker, where his armor is the weakest. 

What seems to be going on just now, if the fluctua- 
tions of certain stocks are carefully studied, is a gi- 
gantic, almost a titanic struggle between Harriman 
and Morgan factions for the mastery of Wall Street, 
and in the midst of this struggle prices are crushed 
in the hope that one or the other will haul up the white 
flag and sue for peace. 

Harriman’s - startling 
which have brought down upon him so much severe 


meteoric rise by methods 
criticism has for years aroused the ire and envy of 
the so-called conservative element of Wall St. 

The Interstate Commerce Commission's 
tion of the Harriman Lines gave the Morgan faction 


investiga- 
the opening they so long sought to discredit their 
enemy, and that they went at their opportunity with 
hammer and tongs, is shown by the fact that this in- 
vestigation turned mostly upon the Chicago & Alton 
deal, Harriman’s weakest and most vulnerable point, 
for the deal was one of the rankest robberies in the 
history of railroad finance. 

But the little wasp of Wall Street bided his time. 
He made no attempt to reply or fight, but relied 
upon patience and the proper moment to hit back, 
selecting as it is most apparent for his attack his 
enemies’ weakest points of resistance, United States 
Steel, Great Northern, Northern Pacific and 
Morgan stocks. With what effect he has driven his 


other 


shafts home can be best judged by the severe decline 
most securities popularly branded with the stamp of 
Morgan have suffered. 

In his struggle Gates at this moment comes in very 
handy for Harriman, controlling as he does a number 
of steel companies out of which alone a formidable 
enough competitor for the United States Steel can be 
welded to cause the billion dollar corporation consid- 
erable worry. So Gates becomes the buffer in this 
struggle between giants, a position out of which he 
certainly must derive considerable comfort, as it opens 
to him a chance to extricate himself from the try- 
ing corner he worked himself into when he secured 
control of the Tennessee Coal & Iron, Republic Iron 
& Steel and the Sloss-Sheffield Companies, paying 
exorbitant prices for what stocks he needed to gain 


possession ot the se pr yperties. 


A few weeks ago Harriman sententiously announ 
that Union Pacific had placed a $5,000,000 steel 
order with the Tennessee Coal & Iron Co. becaus 
had discovered the rails of the United States ‘ 
Corporation are splitting too frequently and 
inferior. Since then under the influence of this 
mark the steel stocks have been steadily going 

What the next move in this gigantic struggl< 
be is watched for with the greatest interest. 

We would not be at all surprised if the Gates ; 
erty by the aid of Harriman are merged into one |! 
company and then a fight begun for the control oi 
steel rail business. Harriman without doubt can ¢ 
the Southern steel plants enough business from 
roads to make serious inroads upon the busines: 
the steel trust. 

What is more, through Gates he can begin a pri 
cutting war on steel rails that might have a disastr. 
result on our industrial peace and welfare. 

While this gigantic struggle is going on there 
be hanging over Wall Street threatening clouds rea: 
to burst at any moment and start a flood of liquidatic: 
that certainly will rend and strain the market as not 
ing ever did before. 

Harriman has proven himself the type of man |i! 
Samson who, if he must be poweri 
enough to bring down the temple with him. 

















crushed, is 











THE UNION PACIFIC FINANCIERING. 
The Real Meaning of It. 
At present it looks as if the syndicate will hay 





shoulder the new bond issue of the Union Pacific a 
that very few shareholders will subscribe to the c 

vertible bonds. What is heard from the mass of thes 
holders is only condemnation of the causes that 





made new borrowing by the Union Pacific necessa: 
They would not object to furnishing additional mor 
for legitimate purposes incidental to extension 
improvements of the railroad system. But the m 
money is needed to pay off gambling debts—del 
incurred to pay for stocks bought for purely specu! 
tive purposes. No juggling or equivocation of | 
guage, no piling up of figures to represent the ea 
ings and ‘undivided assets’ of the Union Pacit 
Company, nor any other means can conceal the f 
that at a time when the most pressing demand of e\ 
railroad company in the land is for money to sper 

















upon so improving its facilities that the business 
the country can be properly handled, the Union 
cific management is borrowing bonds in hundred 1 
lion dollar blocks with which to purchase the stocks 
other and relatively remote railway companies 
the seeming purpose only of either downright sp 
lation or for monopolizing traffic facilities. = 51 
last July the Union Pacific has bought in this wa 
highest record prices $138,000,000 worth of st 
on which so far about $25,000,000 has been lost, 








is now raising the major portion of the money t 
for them through an issue of bonds. 





—The house of Gates & Co. ends May 31. It is b 
for Wall Street to get rid of reckless gamblers 
leaders of pools, whose only aim was to trick invest« 
It is said that J. W. Gates has lost half of what he ! 
before. So he has saved many millions. None of 
firm clients can claim as much. 
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THE RAILROADS AND THE CROPS. 
How will a poor crop affect railroad tonnage? The 
following table of tonnage carried by the railroads in 
1899 and 1905 answers the question: 
1899. 1905. Increase 
Products of rons. Tons. Tons. 
Agriculture............ DO,073, 9638 64,657,085 14,563,072 
pT ee eee eee ee 13,774,964 18,155,748 4,380,779 
cas sCienenncdesios 227,453,154 383,562,335 156,109,181 
a, CE ETO 48,122,447 80,436,868 32,514,416 
Manufactures.......... 59,415,205 97,332,768 ot 


) 
57 917,563 
Merchandise........... 19 844,735 30,921,538 11,076,803 





Miscellaneous.......... 23,197,155 40,617,160 17,420,005 
Total original......... $41,881,623 715,663,442 273,781,819 
Total received......... 389.599,582 586,094,427 196,494,895 
Gramd tetahis<ssiccccccs 831,481,155 1,301,757,869 470.276,714 


By this it can be seen that the cereals furnish only 
What, 


however, must be taken into account is the effect of a 


~f 


5°¢ of the total tonnage handled by railroads. 


crop shortage on other tonnage, especially that of 
manufacturers and merchandise. A poor crop must 
affect our industries, and crippled industries mean 
less tonnage for the railroads. 

MORAL PROGRESS. 

Secretary Root-at a lecture at Yale pointed out that 
the corrupt, immoral and unscrupulous tendencies of 
former years, which have created swollen fortunes 
and fathered graft in political life, are gradually vield- 
ing to a spirit of civic improvement and righteousness 
that make for noble ideals, and that among those in 
fiduciary positions more integrity and probity can be 
found than ever before. Forty years ago, said he, 
the railroad wrecker was a common type of railroad 
manager. His actions were much worse than any- 
thing now known of the present incumbent, yet they 
The Chicago & Alton af- 
fair, on the other hand, met with almost universal 


attracted little attention. 


condemnation. 

That all is true, but it will take more investigations 
and more pilloring to make a lasting impression on 
high finance. None of the great criminals of high 
finance has yet been punished. High finance has its 
Hummels as well as the legal profession. 

HARD TIMES FOR THE STOCK MARKET TIPSTER. 

The stock market tipster, who brazenly advertises in- 
side information, is ever with us, but of late his path 
has not been strewn with credulous people who will be- 
lieve in him enough to send a check for his tips, for 
their advice, which is nothing else than their guesses 
how the market will act, have turned out wrong. 

We have before us a letter styled the Waldorf letter, 
possibly to spread the idea that the writer must be an 
intimate acquaintance of some of the Gates crowd and 
gets his inside information over a brisk game of poker. 
His letter urges the purchase on May 21 of Union 
Pacific and Amalgamated for a quick profit of five points. 

Union Pacific dropped nearly five points and Amalga- 
mated declined over three points on May 21st, so that 
those who followed this advice have an opportunity to 
contemplate what fools they were to take any stock in 
men who will give inside information for so much a 
day when, if it was reliable, they could make more in 
a day by acting upon it themselves than they can in 
months by hawking their information about among 
strangers. 

If the market continues in the way it has acted for 
the last month most of these stock market tipsters will 
be driven back, for want of victims, to their former em- 
ployment as cappers for quiet gambling games or writ- 
ng what they call sheets for bookmakers at the races. 
It is from these ranks of employment that these stock 
arket tipsters are usually drawn from anyway. 
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NO SMOOTH SAILING FOR HARRIMAN. 

It is reported by a local paper that quite a number 
of shareholders of the Union Pacific intend to attend 
the shareholders meeting at Salt Lake City, at which 
the proposition to increase the capitalization by $100,- 
000,000 will come up for a vote and that quite per- 
plexing questions will be asked. It is said that the 
recent stormy meeting of the shareholders of the 
Delaware & Lackawanna will seem like a mild affair 
when the Union Pacific meeting gets in full swing. 
(here are plans for inquiries at the Union Pacific 
meeting that will cause the stock market to do strange 
things. Several of the big stockholders have deter- 
mined to be present in person and to ask questions. 
Unless satisfactory answers are given the questions 
will be repeated in court soon after. 

What the stockholders want to know chiefly is the 
extent to which treasury funds have been used in 
want to know officially exactly 
who furnished the New York Central, Atchison and 
purchased by the 
Union Pacific and at what prices, and they want to 


speculation. They 


Chicago & Northwestern stock 
know what arrangements have been made for handing 
it back to the sellers at the purchase price. 

It seems that the recent hearing before the Inter- 
state Commerce Commission was only the beginning 
of lively times for Mr. Harriman. 





DISCOURAGING COTTON CROP OUTLOOK. 

A New York cotton house, in order to obtain an ap- 
proximate idea of the cotton outlook, has addressed 
6,000 letters to banks, bankers, cotton commission mer- 
chants and responsible planters, embracing every cot- 
ton growing county in the South, asking acreage esti- 


mates, 
The following tabulation is the result so far from 
1,562 replies received: 
Acreage Acreage 
State. 1907. 1906. 
Alabama val ie ee ie 25,000 3,750,000 
Arkansas and Missouri... 1,744,200 1,938,000 
3: rea ear 229 080 249,000 
Georgia 3,974,880 4,056,000 
Louisiana 1,434,600 1,594,000 
oS re 3,193,180 3,397,000 
No. Carolina and Va..... 1,201,860 1,214,000 
BO. COPOHNS. .... 2 eecas 2,276,540 2,323,000 
Tennessee eee ie at 703,430 773,000 
Texas and various..... .- 9,392,000 9,392,000 
Totals... eres oe ee 28,686,000 


From the replies this cotton house comes to the fol- 
lowing discouraging conclusions: 

“The total estimated decrease of cotton acreage in 
the United States for 1907 is 1,011,230 acres less than 
last year, and the average planting of the crop is two to 
four weeks later than normal. Weather conditions dur- 
ing April and the first half of May have been abnormal 
over the entire cotton belt These unfavorable weather 
onditions have eliminated the early start. 


general: 


Much of the contemplated acreage is yet to be planted. 
Sunshine has been deficient and there has been no 
growing weathe and poor stands have been the rule. 
We consider the outlook for the crop very unfavorable, 
It is; in faet, 1 criti condition and is dependent 
more than usual on favorable weather conditions for 
the balance of the season 

Should no improvement set in soon, we will probably 


ee as wild a cotton speculation as speculation in wheat 
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THE WILD WHEAT SPECULATION, 
The European Crop Outlook Poor, 

The last few days have witnessed a further enormous 
increase in wheat speculation at advancing prices. On 
one day alone—last Tuesday——wheat jumped up 4 cents. 
Many speculators in stocks have transferred their activ- 
ities to the grain markets. The ‘‘plungers’’ in stocks 
are now operating in wheat. The plungers with their 
millions were quick to seize the opportunity and they 
will keep up the excitement until the breaking point is 
reached. Some oft them may get hurt, but they can 
stand it, or if they cannot, it will not matter. In the 
net result it will be the “‘professionals’’ who rake in 
the winnings and “‘the public’? who supply them. 

How far the recent advance in the price of wheat may 
be justified by present and prospective conditions it is 
difficult to calculate, because the most important fac- 
tors are uncertain, but that very uncertainty is favor- 
able to speculative activity. The season is late and 
weather conditions have been reported unfavorable to 
the wheat crop in various sections, especially that part 
of it sown in the spring, but there is time for consid- 
erable recovery if later conditions should prove more 
auspicious. Besides, there is believed to be a larger 
portion of last year’s crop carried over than is usual. 
There are reports of prospective shortage from some 
foreign sources of supply, but how great this may turn 
out to be cannot now be estimated with any approach 
to certainty. 

There is a probability that our wheat harvest of the 
present year will fall considerably below that of last 
year, and it may be under the average of recent years. 

The wheat situation abroad is not very promising. In 
France the weather has become more favorable but dry 
weather is desired. In Germany the crops are not doing 
well. Frost, rain and hail have done great damage to 
the fruit and field crops in Southwestern Germany in 
the last few days. The situation in Austria-Hungary 
is bad; also in Russia, while Italy, though better off than 
other European countries, does not equal last year’s 
promise. This may also be said of Spain. Holland and 
Belgium report small stocks of wheat, and the quantity 
afloat for the United Kingdom is below the average. In 
Roumania, drought continues and unless rain comes 
within a week the situation will be critical. Bulgaria, 
owing to unfavorable conditions talks some of prohibi- 
tion of exports. In Russia conditions are poor. Asia 
Minor reports moderate improvement in crop conditions. 
India mail advices confirm bad harvest outlook, export 
surplus estimated at 29,600,000 bushels against 25,- 
000,000 bushels last year. If, as a result of the bad 
weather, Europe’s crop were possibly to run 10 to 
15 per cent. below last year’s—a difference represent- 
ing 160,000,000 to 240,000,000 bushels, one may un- 
derstand why Beerbohm, for instance, should anticipate 
a still further rise in wheat. 

The Jones estimate makes the lowest figures for the 
possible wheat crop so far issued and permits of analysis 
of the extreme bull position: 





Bushels. 
Estimated winter wheat crop............ 325,000,000 
Possible spring wheat crop same as last 

DEY cdcaccswne 026280000864 eee eee ey 242,000,000 
Total supplies old wheat carried over, 

DK Seneheeine seo s446kb Oe eRe EN 140,000,000 
BS | ae ee 707,000,000 
Estimated home requirements food and 

EE eT re ee eee ee ee eee ee 535,000,000 
Balance for export and reserves July 1, 

BEE: +586 500 phe seen «cadkeeseaawe es 172,000,000 


If the figures of winter wheat should be 300,000,000 
as Mr. Jones intimates, it would reduce the supply 25,- 
000,000 bushels more plus any decrease in the spring 
wheat crop. 

The wild speculation in wheat begins to extend to the 
other cereals, which all show an upward tendency. Corn 
has advanced rapidly on reports of cold weather, de- 
layed seeding, poor germination, replanting, etc. 

Reports regarding the appearance of the early planted 


corn claim that a great deal of area will have to be 
replanted and that in some sections the weather is not 
only’too cold, but too dry for germination and in others 
the early planted corn is rotting. 

Oats showed pronounced strength and activity with 
September selling above 40 cents with serious com- 
plaints from Nebraska and Iowa and generally from 
the Southwest, and also some adverse reports from 
States farther north. 

There has been no such trade in wheat since 1904. 
Some of the old-timers say they have not known so 
large a volume of what is called ‘‘country business’’ since 
1880 and 1881, when Europe was short of wheat and 
the United States was for the first time in its history 
the only country having a surplus. However that may 
be, this is undoubtedly a big ‘‘world’s market,” with 
broad swings to prices, 2 to 3 cents a day being com- 
mon, and most people here expect that they will con- 
tinue. 

Countrymen are flocking to brokers’ offices to take a 
hand in the wheat boom. They are not, as some people 
seem to imagine, the type of rustics who tuck their 
trousers in their boots, and carry the lanterns and prod- 
ding-sticks used on cattle trains, but well-informed and 
well-dressed bronzed-faced men from the farm districts, 
who have a little surplus money and are putting up 5 
cents a bushel margin on their trades. They are re- 
puted the best kind of bull traders on an advancing mar- 
ket, largely because so few of them have learned to 
“play the bear side.’’ All, have the same story to tell 
about crops, and one may be sure that they will not talk 
otherwise while playing the buying side of the market. 

HOW PITTSBURG FEELS ON STEEL. 

Stock market wise, when one refers to Pittsburg, he 
immediately thinks of ‘“‘Steels,’’ for the city is relatively 
the heart of the steel business, and nowhere else can 
one get closer to the pulse of the business than by find- 
ing out how Fourth Avenue, the city’s financial center, 
feels about steel stocks. 

Outside of Pittsburg there may exist some bullish 
views on steel stocks, but as soon as you get into the 
city it is about as hard to find a bull on these stocks 
as it is to find a tree growing on Manhattan Island. 
There are, it is true, a few trees in New York, so is 
there a bull here and there to be found in Pittsburg wha 
thinks Steel stocks have seen their lowest prices. 

But where one bull is found there are nine bears who 
think that the Steel stocks will see lower prices before 
the summer is over. And when Pittsburg feels that 
way about its favorite security, which has made so many 
Pittsburg men millionaires, it is not because the wish 
is father of the thought but because the city anticipates 
a falling off in business for the steel industry. 





KING EDWARD. 

When the company was floated it was enthusiastically 
described as another Nipissing. Those interested in it 
were not going to spoil so excellent an impression with a 
small capitalization, so they began with a figure of $6,- 
000,000, commensurate with the model to which their 
property was compared. The campaign to sell the stock 
on the New York curb was very skillfully carried on. 
The stock was readily placed in large blocks at a very 
profitable figure to those who had the selling of it in 
hand. 

Now it is almost impossible to get a bid on the stock 
from a legitimate buyer. King Edward as a mine is not 
as popular as is Jolly Edward as a King. Many who 
bought it, however, agree that it has turned out for 
them a king of fakes. 

There is a humorous side to King Edward. The 
largest buyers of it are, we understand, some of the 
largest brokerage houses on the street, including many 
New York Stock Exchange firms. These people thought 
they were going to get in on the sub-cellar floor to later 
sell out at a big profit. What they intended to do 
others did to them. Here, at least, they were caught at 
their own game by men much smarter than they were. 
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THE MARKET COMPASS. 
The Situation and Outlook—Studies in Values. 
‘he opinions expressed on the different railroad and 
this department are 
May 24, the 


dustrial securities embraced in 


ased on conditions prevailing prior to 


jime of going to press. 
Renewed Liquidation. 
This week has brought renewed liquidation which 
again smashed prices. Some stocks have seen lower 
evels than during the panic of March 14, 1907. There 


to explain it, for all is known so far 
attitude of the 
borrowing by 


was nothing new 


about the crops, the administration in 
and the 


urgent and it is supposed that cer- 


Washington railroads. This 
liquidation was quite 
Gates & Co., and others who 


March 


tain large speculators like 


have been badly hurt by the panic, were com- 


pleting liquidation before going out of business. It 
was said that they were acting under orders from the 
banks which called in loans. What dimensions the re- 
newed liquidation last Monday and Tuesday has as- 
sumed can be seen and appreciated by the following 
table: 
THE RAILROADS 
Low Lov Hig 
May 22. Mar. 14, ’O7. 1906 
tchison ....... S614 8256 110%. 
Baltimore & Ohi¢ 9456 9D 21K 
Canadian Pacific... ‘ 168% 104 20110 
Chicago & Northweste: 222 LAT% 141 240 
Delaware & Hudso 172% 16746 251 
Erie Sonneeses “#806 e see 22% 27% on) s 
Great Northern Preferred .. 124% 13416 48 
Illinoi Central. oe ‘ “s ‘ joy 140k, IS412 
Louisville & Nashy 112% 110% 15! 
Missouri Pacific. Dahir aa 4 105% 
New York Central 112% 111% 1b 
Northern Pacific 1211 115 aoe 
Pennsylvania 118%, 114 147 
eer ere 100%, 91 164 
Southern Pacifi TSle (i934, 71% 
St. Paul.. aie .12514% 125 199 
Union Pacific. rere Tree rr? 120% 1%, 
THE INDUSTRIALS 
American Car & Foundry......... d4% 1wZl4 17 
American Locomotiv: ay is) HS! TS 
\merican Smelting Terre r ry 110 174 
\merican Sugar.... errr 114% 157 
\merican Wooler , . 20% 2) iS 
Colorado Fuel & Iror ee 29 N3°% 
Consolidated Gas. er: 115 181% 
’eoples’ Gas.... : eee. ll R5 103 
UL. S. Rubber Com... ; .22 08% 14 MIG 
U. S. Steel Preferred senstes Se 95% 113 
LC. S. Steel Commo wa'es'nse ae Ca Bole eg 
OPPER STOCKS. 
Low Low Hig 
May 22. Mar. 14, ’O%. 1805. 
ilgama S7% SO 121 
iconda nT a) rey 
Coalition : _ 2 ’ 
‘alumet & Arizona eee 160 19s 
alumet & Hecla. : ooo otheped OO Land 
opper Range TO% T3146 10 
Mohawk.. S3 74 On 
‘orth Butt ; pekaae ee TT 4 12 
ee err ; 135 130 181 
ih Consolidated... avait .. OO m1 ret 
After the Liquidation. 
A better and more hopeful feeling set in as soo1 
as speculative circles feel tl 


his liquidation was over, 


tocks have seen their lowest pric 


10) the fime being 


seems that certain financial interests have forced liqui 


tion by pools and plungers before deciding to s 


ort the market and to work for a turn to the better. 


An Enormous Short Interest. 


There is no doubt that there is an enormous sho1 
terest in the market and that any bold move again 
can put prices up considerably. But the big interes 
nd the banks prefer to remain in a waiting attitude 
ondon, however, has been a good buyer of Americal 
tocks the last few days. If the market had a leader 


ar panic could be started, but it takes a public to 


low. However, neither has the stock market a lead- 


nor does the public at large pay any interest to what 
doing. \ in the 


rain speculation and more favorable crop news may 


Vall Street is collapse present wild 


id to a good sized improvement. The next few da) 


bring such events. 
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The Industrial Situation 
has so far failed to show any setback. Reports from 
commercial centers are rather favorable. Railroad 


earnings are constantly improving. 


The Outlook. 
ulative circles the opinion is expressed 
far from a fair recovery. Even usually 
interests are disposed to believe that the 
market will be in better shape soon. It seems 
view on the existence of an enormous 
judged from the borrowing of stocks. 


In many 
that we are not 


spe ( 


conservative 
stock 
that they take this 


short interest, as 


Have Peovle Lost Their Heads? 
Wall Street, John W. Gates remarked: 
deal about the damage that 


Before leaving 


“TIT have heard a great 


the green bugs have done to wheat, but the green bugs 
of Wall Street have done great deal more and are still 
doing damage People seem to have lost their heads, 


judging from the ridiculously low prices at which stocks 


A Hopeful View. 
A financial writer for one of New York’s morning pa- 
better days. He writes: 


pers sees the coming of 


“There is certain firmness in every direction that 
was not to be found a week ago. Nothing of impor- 


for this change, but the 
professional Wall Street is still 
talks of an upturn of 


s happened to account 
there All 


pessimistic and the 


tance hi 
change is 


person who 


importance in the stock market is scoffed at, but the 
upturn is ] ing quietly and decisively.’ 
RAILROADS. 
Atchison. 
One of the trangest things in the present market 
situation is the low pri of this 60% stock. Here is a 


which in the current year the earnings are 
at the rate of about 14 or than 
double the 6 dividend actually paid, and yet its mar- 


stock for 
considerably more 


ket price is only about S7. The stock yields nearly 7% 
on its present quotation the neglect of this gen- 
erally popular security being, no doubt, in a large meas- 


‘sts which under ordinary 
buying it aggressively at. 


ure due to the fact that interes 


circumstance S would be found 


such prices as those now prevailing have had forced 
upon them the necessity subscribing to the bonds so 
that the road may be ipplied with funds to secure ad- 


ditional facilities 


It may also be that the drop in the stock is due to 
heavy sales by Harriman and Frick, who may be forced 
o sell to prot othe interests 

Baltimore & Ohio. 
Last ontl stock dropped back under par on 


he poor earnings statement for March. This 
dropped further, although the April statement 


vain in earnings of $201,000. If these 


account ot tf 


week it 


shows already 


et increas¢ keep up for May and June, the small de- 
crease in the fiscal year 1907 will be wiped out and the 
oad will be it same financial position where it was 
hen the ( placed on a 6%, dividend basis. But 
all that counts very little in time of market despond- 
en Baltim« & Ohio ruck 94% what a ridicu- 
ous price fi ( paye and vet still better than 
\tchison, which ]} Ss 6 and sold at 86%. 


Ohio. 
a year, begins to drop 


( ‘hesapeake & 


This stock h pays ¢ 
to its natural é For months the price was artificially 
upheld in the hope of unloading on people who may have 
become impressed with the strength of the stock around 
11. When thi led the stock began to drop. The 
road needs mo apital and plenty of it; its revenues 
have decreased and the no hope for a better divi- 


dend for some time to con What is there, however, 


over <¢& 


in the stock 


Chicago Great Western. 
This road will show for the current fiscal year a gross 
business of over $9,000,000—the largest in its history. 


At the same time its securities are lower than ever. We 
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are just going through a market where values don’t 
count and this explains the present prices of this road's 
securities. 

Erie. 

Nobody cares any longer for this stock. The banking 
interest back of it confines itself to supporting it around 
22, should it find that people who have foolishly bought 
the stock at 40 and above begin to become sick of it 
and to consider the case hopeless. Erie common may 
see 15, although it is doubtful whether it is even worth 
this price. For the bankers who are constantly milking 
this road the stock is worth more, as they need it for 
control in order to ‘“‘manage’’ the road’s finances. 

Great Northern Preferred. 
The further slump in the price of this stock was evi- 


dently due to selling by the Union Pacific, which 
still owns about $20,000,000 of the Hill stocks. 
The market will have to slowly’ digest about 
$80,000,000 of Great Northern and Northern Pacific. 
The condition of the Great Northern is fine. It has 
not suffered much from the severe winter. The price 


of the stock has also discounted a poor crop in spring 
wheat, but in this regard it must not be forgotten that 
wheat planting in the Northwest has sometimes taken 
place as late as in the last week of May and has led to 


splendid crops. Those who buy this stock for a long 
pull at present low prices will make considerable 
money. 


Kansas City & Southern. 

The net earnings have almost doubled in the last ten 
months. The road carries little grain. It can, there- 
fore, suffer little by a poor crop in Texas, but to such 
favorable conditions the security market pays no at- 
tention when it is troubled with all kinds of internal 
diseases and mental woes. 


Missouri Pacific. 

The declaration of the regular semi-annual dividend 
of 2%% does away for the present with the bear argu- 
ment that the dividend will finally be reduced to 4%. 
This argument will now not hold good for at least five 
months. The earnings have increased nicely, but the 
danger comes from the crops in Missouri and Kansas, 
and also from Texas, as the Intermountain Railroad, 
the best feeder of the Missouri Pacific, is liable to suffer 
from a partial crop failure in Texas. No further slump 
peculiar to this stock can be expected at present, unless 
general market conditions bring further lower prices all 
around. 

New York Central. 

This stock seeks a lower level. The impression pre- 
vails that the road will have to borrow more money— 
at least $5,000,000, and this would mean an additional 
fixed charge of $1,000,000 a year before dividends are 
paid. Unless the next few months bring a decided im- 
provement in the earnings, the dividend will probably 
yet go back to 5%, and this would under present condi- 
tions mean par for the stock. 

Of late closing out of weak accounts, failure of mar- 
gins to materialize, and selling by holders who had come 


to the conclusion that New York Central was not in 
comfortable circumstances, were cited to account for the 
break to 109%, nearly 2 points below the bottom 
touched on March 14. The stock rallied, but the talk 
on Central continued to be very bearish, with nothing 
more cheerful than par, predicted for it. 
Reading 
retains its pyrotechnical qualities. So many people 


have made money on the wild ups and downs of this 
stock that there is always the largest speculation going 
on in it. When all other stocks are dull the profession- 
als can always move Reading sufficiently lively to catch 
an eighth or a quarter or half of a point on a few hun- 
dred shares so as to make their daily expenses. The 
largest stock gamblers are constantly in this stock, and 
know how to keep it lively to make money for them- 
selves and their faithful followers. 
Rock Island. 
The common stock has gone under 19, the preferred 


under 45. It is said that none of the directors own any 
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common stock worth speaking of. Why should they? 
Was not the stock printed for the public exclusively? 
The history of the Alton robbery is nothing compared 
with the history of the reorganization of the Rock Is- 
land. If Harriman is, to use Roosevelt’s language, “‘an 
undesirable citizen,’’ what are the Moores and Reeds? 


Southern Pacific. 

The new issue of $36,000,000 preferred stock, which 
pays 7%, will increase the charges ahead of the divi- 
dend on the common stock by $2,520,000 a year. The 
earnings are sufficient to pay this additional amount, to 
pay 6% on the stock and to leave a good sized surplus, 
but it is hardly believed that an increase in the dividend 
from 5% to 6% will take place this year. It is said that 
the directors take the standpoint that the addition of 
connected with the new preferred worth 
to the vear’s regular dividend will give 


rights issue 
more than 1% 
the stockholders in the present calendar year the equiva- 
lent of more than 6% on their stock, and that this may 
pave the way for the establishment of a flat 6% rate a 
year hence, but the speculators who bought the stock 
in the expectation of an increase next summer for the 
present find no encouragement,in the prospect that an 
increase may be granted next year. 


Wabash. 
The common stock has seen 12 and the preferred 
22%. The public is mostly out of these stocks and will 


probably prefer to let them alone for some time to come. 
There is at present no hope for better prices nor would 
there be any justification for it. 





INDUSTRIALS. 
American Car & Foundry. 
This stock was 40 when Steel common was 50. Since 
then the first ome has seen 34, and the latter 314. 


People have more confidence in Car, Foundry than in 
Steel common. 


Brooklyn Rapid Transit. 

The Utilities Bill has been passed by the N. Y. Legis- 
lature, and the worst that can happen to Brooklyn 
Rapid Transit is now known. This may be the signal 
for better prices, if market conditions should permit it. 
In summer time, when the traffic over the Brooklyn 
Rapid Transit is the largest, the stock has usually shown 
an upward tendency. Of course no dividends can be 
expected for years, but this will not prevent the profes- 
sional market liar inventing dividend stories when the 
opportune time comes. 


Colorado Fuel. 

This stock makes constantly new low records. It has 
seen 2754, and there are many who think even this 
price too high. The pool has so far lost several million 
dollars in its efforts to lift an almost worthless stock to 
dizzy heights in order to fleece the public. 


Interborough Metropolitan. 

That a short time loan of $3,000,000, to be followed 
by a $15,000,000 note issue, is needed to pay the pre- 
ferred dividend, indicates plainly that the dividend can- 
not be maintained. The action of the stock shows it. 
The shows constant deficits. When the divi- 
dend is not earned, how long can the company borrow 


business 


money to pay dividends? 

Tennessee Coal & Iron. 
A rumor has been set afloat that J. P. Morgan & Co. 
Gates 100,000 shares of Tennes- 
P. Morgan denies this. The 


have acquired of J. W. 
see Coal & Iron at 8U. J. 
rumor has been probably circulated to bring stock out 
and to break the pool which by its reckless speculation 
last year had put the stock up to 164, and in order to 
maintain the price had to take over what came on the 
market. The pool is still intact, but the fear that one 
member may sell out may induce the other members to 
vet out, and the smash will then come, which will be a 
good sized one, too. 
































UL. S. Cast Iron Pine. 

fiscal year of the United States Cast Iron Pipe, 
, ends May 31, will show approximately the same 
ving results as last year, when there was earned 
,.208 net. From that amount there was deducted 
00 interest on bonds, $195,000 for improvements 
$12,000 to secure doubtful accounts, leaving $1,- 
0S, from which was paid $875,000 (7%) on the 
rred stock, leaving $881,208 (7%) for the com- 
out of which a dividend of 4% was paid. 
his condition would help the stock, if investors and 
ilators would go by what the past is showing, but 





esent it is the outlook of the future that induces 


to assume pessimistic views. 


U. S. Steel. 
ecial efforts are made to circulate good news about 
stock, probably to make it possible for insiders to 
ad at good prices. We are told that new orders 
piling up, that the new plant in Gary, Ind., alone 
earn 4% on the common _ stock and many 
nice things. The price is at the same time so 
ipulated as to make it appear that there is a large 
interest in it. Some larger holders are simulat- 
as if they were short of the stock. But such tricks 
not work. The shareholders don’t have faith in a 
agement that makes, as it claims, 18% on the com- 
stock and pays only 2%, while at the same time 
$50,000,000 is, as it is said, used in the call mar- 
or tor the benefit of friends. The trust will have 
change its methods of making steel rails that don’t 
k Then it will also have to stand the fierce 
of a Presidential campaign when the people will 
that the Steel Trust is next to the Standard Oil 
the greatest trust in the land, and its doings are as 
as those of the Oil Trust. 
NEW YORK PASSES UTILITY BILL. 
State of New York has just passed the Public 
Commission bill, which for drastic control over 
public utility corporations operating in the State 
es our National rate bill look mild. The bill di- 
the State into two districts, one embracing all 
ounties in the State outside of New York City, and 
ther includes all the counties constituting New 
City. A commission of five members for each of 
districts is created. These commissions will judge 
her any public utility corporation engaged in trans- 
tion of any passenger, freight or property within 
State is providing a safe and adequate service, 
facilities and charging a just and reasonable 
They will also be empowered to punish any re- 
to prevent the issuance of passes except to cer- 
isses, to compel these corporations to provide 
ves with sufficient equipment, to prevent conges- 
traffic. Bills of lading must be furnished by cor- 
ons, and they are prohibited from _ stipulating 
exemption from any liability for delays, loss or 
es to property while in transit. Common carriers 
juired to file with these commissions and to keep 
») the public passenger and freight tariffs. These 
sions will have the authority to supervise the 
if stocks, bonds or other forms of indebtedness 
ic untility corporations and make proper inves- 
ns to determine whether they are beneficial or 
icial to public welfare. The bill also limits the 
ation of any franchise above an amount that it 
ially cost a corporation. It is a good thing Ryan 
elmont secured their grip on New York long be- 
is bill. 
effete East and the most effete State in it has by 
asure outdone any legislation controlling corpo- 
that has been passed by any far Western State. 
Yansas, the State that the East has always re- 
at times as rabidly socialistic, can regard New 
ith pitying condescension. 
hardly probable that the public utility corpo- 
will tamely submit to this bill, which controls 
if by a mailed hand, without first testing if it is 





tional. 
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COPPER STOCKS. 

The copper metal boom has again failed to material- 
ize and it is thought that it will not arrive for some 
time to come. The big buyers of copper, who were ex- 
pected to make their appearance early in May, have not 
yet shown up, while copper is slowly reacting in price. 
A commercial report says: ‘Refined copper is dull, 
weak and low, with free offerings in Europe as well as 
in this country. It is reported that the consumers in 
the Connecticut Valley are anxious to resell consider- 
able copper which has been over-purchased, and in 
Europe the pressure to sell is more marked than at any 
time for many, many months.” 

Yet the copper metal situation is a great deal better 
than the copper stock market where, so far, inflated 
stock prices have not yet been sufficiently punctured to 
let all the wind out of them. This especially refers to 
a good number of Boston mining stocks. 


Adventure. 

This Boston mining stock is offered at 3 without bids. 

The following financial statement for the first four 
months of this year explains it fully: 

Receipts—Fine copper produced, 386,000 pounds; 
sold at at average of 231% cents per pound, $90,724. 
Expenditures—Mine costs, $90,930: other expenses, 
$5,100; total, $96,030. Net loss*from mining, $5,305; 
construction, $15,729; total loss four months, $21,034. 

The copper value of the rock mined is decreasing 
constantly, and the management openly declares that 
the outlook is very discouraging. This points to the 
closing of the mine, as it does not pay to operate it. 

Amalgamated Copper 

at 88 is really low for an 8% dividend payer, but as 
Standard Oil, which never neglects to pick up a bargain, 
acts as if it would not care much about the stock, the 
public is suspicious. The belief is expressed that H. H. 
Rogers has some surprise up his sleeve and that it will 
not be of a pleasant character. Some expect a new 
stock issue to take up the different copper properties 
with which the Standard Oil interests loaded up last 
year. 

The financial writer of the New York American ex- 
presses the belief that Amalgamated Copper is liable to 
see 60. Of course if Rogers has great schemes in mind 
he may find it easier to start a copper stock boom from 
60 than from 90. Papers in the service of the copper 
kings are constantly promising wonders to copper stock 
owners. According to them the copper metal price will 
go up, copper stocks will go up and more than this will 
come, but conservative people will do better to look 
upon such statements with caution and act accordingly. 


British Columbia. 
This copper stock remains the strongest of all copper 
stocks traded in on the curb. There seems to be a great 
deal of confidence in the future of the company. 


Raven Mining. 

This company, which is producing nothing but prom- 
ises to start operations, has increased its capital stock 
from 500,000 to 1,000,000 shares For what purpose? 
100,000 of these shares, whose price is artificially kept 
up at $1.75, are offered to shareholders at $1.00. More 
would be offered if there was a chance to get rid of it. 
If the shareholder should take these 100,000 shares, 
they will in all probability shortly after find the stock 


selling at 50 or 25 cents a share 


HARD TIMES FOR THE GET-RICH-QUICK MAN. 
Even the unsophisticated investor who hunts up his 
investments in the advertising columns of the papers 


that are open to the get-rich-quick men, has become 


more discriminating. He does not bite as eagerly as 
before. He is only after such investments where $25 


brings $3,000 in one year and a life income of $1,600 
after that. Promises of less have lost attractiveness. 


Only the man who promises the impossible is the one 


who can do business now, while the more moderate 
fakir hardly gets his dadvertising money back nowa- 


days 


pm 






















May 25, 1907. 





8 THE FINANCIAL WORLD. 


BONDS THAT ARE NOT BONDS. 
The habit of saying one thing while meaning an- 
other, a form of expression which we generally ascribe 
to the fakir, has not literally been confined to him. At 
least in one form he has his imitator among respect- 
able financiers whose business is to manufacture bonds 
and sell them. 

In late years there has come on the market a vag- 
rant breed of bonds. They are not bonds as we have 
come to regard bonds, a gilt edged form of security, 
as they are a mortgage on some real property which 
would revert to the bondholders through foreclosure 
proceedings when the interest on the bonds is defaulted. 
This vagrant breed of bonds are “near bonds.” They 
are same in the word bond only, but very different as 
to the security to the investor that is behind them. 
There are the collateral, convertible and debenture 
bonds. None of them are secured directly by property. 
The security behind a collateral bond is a deposit of 
stock supposedly having a market value in excess of 
the bond issue. Is this a bond as we have come to 
know a bond? 
lien upon any property but merely binds a corporation 
to meet certain fixed charges and giving the purchaser 
of these bonds the privilege to convert his bond into 
stock. 
bond ? 
corporation's note split up in so many decimal parts to 
If a corpor- 


A convertible bond is seldom a direct 


Is this a bond as we have come to know a 
The debenture bond is no more or less than a 


make their sale among investors popular. 
ation fails to pay interest, suit against it must be begun 
like by any other creditor, judgment obtained and a 
hunt then made for assets that are not nailed down by 
direct lien bonds. Are debenture bonds then what 
we have come to know as bonds? 

If it is not right for a fakir from an ethical point 
of view to call black black when it is white is it by 
finance 


dispensation that respectable 


security that is not a 


any special 
has a right to 
bond a bond even if satisfied that the security is a safe 
This is a point worth thinking about. 


call a 


investment ? 
People who are accustomed to buy bonds are not mis- 
led, but it is those who don’t know who are imposed 
upon and they are imposed upon even when they are 
given a good security, for they buy it in the belief 
that they are getting a bond that is a mortgage on 
some property, either a prior lien or a second lien, 


NORFOLK & WESTERN CONVERTIBLES. 

The Norfolk & Western Convertible bond syndicate, 
which was formed last January and was to be dissolved 
by June Ist, has been extended for six months. Stock- 
holders of the Norfolk & Western were offered sub- 
scriptions to an issue of $14,500,000 4°] bonds, convert- 
ible at par, last October. The authorized issue amount- 
ed to $34,000,000. Payments were to be made at the 
rate of 40° in January and 60° on May $1, but when 
the time for subscription expired it was found that very 
few of the bonds had been taken. 

The syndicate was then formed, which took the bonds 
at 9714. The stock of the company at one time was 
close to par, at 96, but it gradually declined, making the 
convertible privilege less attractive. 

It is understood that the syndicate had been able to 
dispose of only few of the bonds, so it was decided wise 
to extend it in order to await better conditions in the 
bond market. The convertible 4s are offered at 95, but 
there are no purchasers. 


Bargain hunters are not neglecting their opportunity. 


BOND NOTES. ] 

“The Interborough-Metropolitan Co. has authori: 
an issue of $15,000,000 3-year 5% collateral trust not 
The company does not intend to put out any of th: 
notes at present, but it is expected that they will 
sold in about six months. Meanwhile the company 
borrowed $3,000,000 for six months at 6% from vari 
banks and trust companies, in order to provide for 
mediate necessaries of the company until conditions 
come more favorable to the sale of its 3-year notes 

That it is not intended to issue the new notes, is \ 
kind. But suppose the company would try to sell t! 
notes at present? It would find at once that conditi 
are against it, even if its credit would be better t 
it is. 

—The $5,000,000 S-year 5% notes of the Chic: 
Edison Co., which have been offered to the public d 
ing the last six or seven weeks, have all but $30, 
been sold. That it took some time to sell these d 
able notes, which were offered at a very attractive p) 
shows how hard it has become to market even g 








securities. 

The new Union Pacific convertible 5’s have dro; 
under the subscription price, which shows that t! 
who have joined the underwriting syndicate to get 
bond at 88 while shareholders must pay 90, are anxi 
to get out at least with a little profit. They will 1 
belong to “‘another bond syndicate that has lost mon 

—Pittsburg will issue $916,000 of new 4°67 bonds soo) 
The bonds will be in $100 and $1,000 denomination 
and free from taxation, as the city has agreed to 
the tax, finding that otherwise it could get no mo) 
The bond will find eager buyers. 

—The Big Four has sold $5,000,000 5% notes, to 
investors 6%. 

Notes of the North American Co. go begging 1 


61%. 





ARE ALL POOLS DISSOLVED? 
The impression prevails in usually well informed « 
cles that the pools in American Locomotive, Central ( 


Leather, Colorado Fuel and Distillers Securities are not 

yet dissolved, although they have been compelled to get 

rid of a part of their heavy burden. Unless there 

decided change in the situation these pools will com: 

further grief some of these days. £ 
—In condemning E. H. Harriman for the plunde: 

ing of the Chicago & Alton it is only fair to rememly hi 

that he was only one of a party of four who fle 

investors out of several million dollars. 


$15,000 
School House Bonds 


Sealed proposals will be received by the undersig 





at Arlington, Washington county, Neb., until Jum 


1907, at 8 p. m., for the purchase of $15,000 of s 
bonds, dated Feb. 1, 
annum, payable semi-annually on the Ist of. eb. 


1917. Principa 


1907, interest 5 per cent. 


1st of August, maturity Ieb. Ist, 
interest payable in Arlington, Neb. 

Denomination of bonds, $500 each. 

Deposit a certified check for 3 per cent. payabl 
the order of school treasurer, District No. 24, \\: 
ington county, Neb. The school board reserves 
right to reject any part of, or all of any and all b 

\ddress for further information, 

Fr. H. HEUERMANN 
Director School Dist. No. 24. 


Washington Co., Nel 








ad 
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“U, S. SENATOR” LARRY M. SULLIVAN. 
A Fine Addition to the Senate. 

Here is an interesting news item from Nevada, pub- 

hed by a paper called the Nevada Mining News, prob- 

bly owned by the Honorable Larry himself: 

L. M. Sullivan is a candidate for the U. S. Senate 
om Nevada to succeed Senator Francis G. Newlands.”’ 
Sullivan will prove a fine addition to the United States 
enate. The dignity he will bring to his high office will 

be an intimate knowledge of the ways of the under 
world—how sailors can be successfully shanghaied on 
woard of vessels, for which he proved his skill in Port- 
and, Ore.; how to smuggle opium and Chinamen into 
he country right under the very noses of the U. S. 
Custom officials, and another art of which he is master, 
running brace gambling games. Nevada undoubtedly 
must feel that the U. S. Senate lacks an authority on 
these subjects and has the best candidate in the United 
States to supply this omission. 

“Senator’’ Sullivan will also bring to his high office 
s one of the first citizens of the State of Nevada the 
inique distinction that he can, when he grows eloquent 
ipon any subject, employ a choicer and greater variety 
of unprintable billingsgate than any other man under 
our flag. As soon as he becomes well acquainted with 
his new surroundings and his confreres, if he breaks into 
the Senate, he undoubtedly will introduce to innocent 
Senators that fascinating game of chance: find the pea 
under the shell. 

However, there is very little danger of this ‘‘eminent’’ 
Nevada citizen reaching the Senate. There is greater 
ikelihood that before he gets through playing the Amer- 
ican people for fools with his cat and dog mining stocks, 
that he and his pal, Rice, alias Herzog, will break into 
the penitentiary. 

This announcement is but a move in the newest game 
of Rice and Sullivan to invade the East again with their 
mining promotions. 

These men think such news items are essential to 
create confidence in their promotions. 3ut they will 
find that if the American people seem fools at times 
they at least are not jackasses. 

The fake promotions of the Sullivan Trust Co., on 
which people have lost millions, will not be so soon for- 
gotten. If Nevada is so shameless as to send such a 
haracter to the United States Senate, this body will 
ndoubtedly send him home with protest and by return 
rain. But after all, the candidacy of Mr. Sullivan is 


only a fake to impress people with what important per- 


onage they are dealing when buying mining stock from 

the house of Sullivan & Rice. 
SIDNEY FLOWER REAPPEARS IN GOLDFIELD. 
\fter an eventful career in Chicago as a promoter of 
ny different enterprises all of which came to a dis- 
trous end, Sidney Flower, the publisher of Suggestion, 
sappeared amidst considerable wailing and gnashing 
teeth on the part of those who gave him their money 
make them rich. 
Nothing was heard of him until a few days ago, when 
was discovered that a certain Kent,, who was pub- 
hing the Goldfield Gossip, was no other than the 
sive Flower. As publisher of the Goldfield Gossip 
promoted a number of mines fabulous in wealth— 

only on paper. In the meantime Flower also did 

little reforming. Through his Gossip he advertised 
would direct investors to the legitimate propositions 
1 keep them away from the wild cats. It turns out 
w that the readers of Gossip were playing with one 
the biggest wild cats out in Goldfield and not, as 
vy innocently believed, a harmless kitten. 
Flower’s reappearance in Goldfield brings afresh to 
nd what the Financial World said when the Gold- 
d boom was at its height, that if a census of the 
ling promoters was taken by a person who was ac- 
iinted with them and their past records the strange 
appearance of many of the sharks from the East 

ld be accounted for. Such is proving to be the 


THE FUEL OUT OF ASHES YARN. 

A few weeks ago a story appeared in some of the 
New York papers about a discovery of a Pennsylvania 
cobbler for making fuel out of ashes. The yarn is now 
followed by an advertisement soliciting subscriptions 
for stock in the company. The New York World, one 
of the papers that had this story, afterwards tested the 
process and found that there was nothing in it. 


LAYING GOLDEN EGGS. 

Chickens, according to the Model Poultry Co. of Buf- 
falo, New York, are better things to invest in than gold 
mines or stocks or bonds. Chickens can be relied upon 
to get up promptly every morning and lay an egg, and 
if enough chickens can be gotten together to work in 
harmony, they will lay enough eggs to pay 10% a year 
on a reasonable capitalization. The Buffalo promoter’s 
chickens already have made 10% for those who own a 
part interest in them. Chickens, however, are safer 
to buy outright and make them work in your own wood- 
shed. 


“4A MOUNTAIN OF SOLID GOLD.” 

One J. Renwick Preston, treasurer of a _ so-called 
National Mortgage & Bond Co., of Chicago, which dur- 
ing the last few years has taken a hand in a few unde- 
sirable and questionable promotions, has evidently by 
this time found out that it becomes every day harder and 
harder to work investors and that nowadays it takes an 
unusual amount of hot air to separate the fool from his 
money. But he is fully up to the occasion, for he now 
offers an interest in a “‘solid mountain of gold,” at the 
moderate price of 15 cents a share. What more can 
the ‘‘conservative investor’’ ask without running the 
risk of being considered a hog. But if there are hog- 
gish investors who are not satisfied with a part of that 
mountain of gold, let them come forward and Mr. Pres- 
ton will give each of them a separate mountain of solid 
gold. What does he care? As long as there are papers 
to give publicity to such investment offers, Mr. Preston 
can supply the ‘‘mountains,’’ even if he had to discover 
them at the undiscovered North Pole or to snatch them 
from the jaws of hell. 


UNITED COBALT EXPLORATION CO. 

Just as much secretiveness is maintained at the pres- 
ent time regarding United Cobalt Exploration Co., 
which was brought out last fall by Grant Hugh Browne, 
as at the time of incorporation when the stock, which 
now has no market at all, was selling to fools at $3.00 
a share, although as we understand a few only have 
gone into the trap 

This New Jersey corporation, capitalized for $10,000,- 
000, par $1, was formed last November, and $5,000,000 
stock was immediately placed before the public. It was 
later decided to cut the capital in halves, but whether 
or not the $2,500,000 stock was issued in entirety can- 
not be ascertained. 

There has been no change made in the management 
or directorate since the company was formed, all of the 
names being those of ‘“‘dummies.”’ 

Three of the properties which are now included in the 
La Rose Mines, Limited, capitalized for $6,000,000, 
were among the tracts optioned to Mr. Browne and 
about $300,000 is believed to have been forfeited as a 
result of the failure to take over the Eppett, Silver Hill 
and Princess, now part of the La Rose combination. 

SUNBURST MINING CO. 

The character of the financial agent of this Kansas 
City lead mining company can be properly appraised 
by his statement that the investor who buys the stock 
now for 10 cents a share will make $50 profit on every 
$100 he puts into it, because the company will advance 
the price of the stock to 15 cents a share on May 22. 
Yet it is with such buncombe that fools are parted from 
their money. A Sunburst Mine is about as good a sep- 
arator as would be a Dismal Mine. Investors will 
reach the dismal point later. 
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SHORT TALKS TO SAVINGS BANK DEPOSITORS. 


No. 18. 

It is conservatively estimated that within the last 
five years the numerous get-rich-quick bubbles by ex- 
tensive advertising in the newspapers have extracted 
from the public the enormous sum of over $300,000,- 
ooo. Now that there has been some let up in this line, 
owing to the people’s disgust in them on account of 
their failure to make good, we can look backward with 
commiseration to the deluded ones they caught in their 
net. At the same time we can congratulate the money- 
saver who stuck to the savings banks. The victims of 
the get-rich-quick men had a few fleeting days of 
pleasant visions of enormous profits they were going 
to get, but ever since then most of them undoubtedly 
wish they had some mechanical kicking machine to 
constantly remind them what fools they were. The 
savings bank depositor, however, on the other hand, 
still has his money and it has been bringing him each 
year his interest. 





POOR RETURNS FOR SHAREHOLDERS. 

If one figures up the capitalization, back of fifty 
common stocks traded in on the Stock Exchange and 
the average dividends paid by them during the last 
five years, he will find that the holders of the common 
shares have in that time received returns of hardly one 
and one half per cent a year. On some stocks 10% 
has been paid, on some 7% and on some nothing, 
but the average does not amount to fully I 1-2%. 
If all these shareholders would have combined and put 
their money. into bonds they would have been able to 
earn for the aggregate amount 4% without worry 
and without losses, for on many of these stocks enor- 
mous amounts have been lost. 

In view of this the question is justified: is it worth 
while to invest in stocks? Corporations are founded 
on the principle that large capital combined for a 
certain purpose will be able to produce better re- 
sults than an individual can achieve with his limited 
means. Let every individual who has put his money 
in the stock of some corporation ask himself whether 
he would not have achieved better results had he 


employed that money in his own private business . 
placed it in a savings bank or into a good bond 
mortgage. 

Our corporations formed for gain cannot be co) 
sidered a success if viewed from the standpoint . 
financial results. Furthermore, what individual ij 
vestors have lost in stocks on account of the d 
preciation in value will probably amount to severa| 
times the sums they have received, in shape of diy 
dends, if they have received such dividends at a 
At the same time directors who have been entruste: 
with the affairs of corporations have made consideral 
money in all possible shapes and manners, first 
the time of promotions when the capitalization was 
watered, then by inside information which enabk 
them to sell their stocks at high prices and to by 
them back cheap; then by cunningly arranged manij 
ulation, then by using the funds of the companies 
directly or indirectly for their own selfish purposes. 
These directors are all with few exceptions richer 
today than they were a few years ago. Can this b 
said of the shareholders?. And yet all these corpor- 
ations would have and ought to have made good 


dS 
profits for all, if they could have been organized on 
a fair and square basis without “water” and managed 
for the benefit of all instead of for a few. Is it sur- 
prising that moneyed people have become sick of stocks 
and are looking upon corporations with disgust and 
distrust?) And this will not change until there is 
change in corporation methods and a better control and 
supervision of the doings of directors than we have 
now. 





WHO HAS THE STOCKS? 

Last December found an enormous amount of stocks 
on the books of brokers. Almost everybody who 
took an interest in stocks had loaded up. These stocks 
have since been thrown on the market. In addition 
Europe has sold at least two hundred million dollars 





American stocks since then. What has become of all 
these stocks? 
market price, but have not disappeared from eart 
They must be somewhere. Who holds them? Un- 
doubtedly the rich men who had to take them up t 
protect their interest in various companies. The 
could not afford to let it come to a general smash up 
A few million dollars worth of stocks have bee! 
picked up at low prices by bargain hunters but tly 
largest percentage has been bought by the millior 

aires. As far as their ready means went they have put 
them into their strong boxes and what they could n 

pay for outright they located with banks. This a 

counts for the enormous loan expansion of almost 7 
million dollars a few weeks ago. These holdings wil! 


They have considerably shrunk in 


1 


some day come on the market either at still lower 
prices, should the rich men find it advisable to liqu 
date or at higher prices should conditions becom 
better, and the public again develop an appetite f 

stocks and big profits held out to them while the ric! 
men are only reaping them. 





—Another total crop failure! This year has so far faile: 
to bring forth a crop of new Wall street millionaires, bu 
hase reduced the number and killed many who wer 
on the way of becoming Harrimans or Gateses 0 
Moores. It is better so, as we cannot export our sul 
plus of millionaires. 
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ALL RIGHT FOR THE MAN HIGHER UP. 

Our esteemed diplomatic contemporary, the Financial 
nd Commercial Chronicle, inserts in its distinguished 
Jumns the following announcement: 

Defaleations in Trust Companies and Banks can be prevented 
i other mistakes corrected without employing public auditors 
idress P. O. Box 261, N. Y. 

The advertisement seems a bid to banks, for a system 
f espionage over their employees without having to go 
hrough an examination of their securities by public 
iditors. Catch the little fellows, the advertisement 
eems to say, but overlook the indiscretions of the men 
higher up. The minor employees of a bank that does not 
care to have its books audited need less watching than 
do the men higher up. 

The advertisement with its insinuations is an insult 
to our New York banks. The insult is the more 
rrievous when it is offered through the advertising col- 
mns of the Financial and Commercial Chronicle. 


CHICAGO SUBWAY. 

This stock experienced another substantial drop to 
i>. Whenever a few shares come out it is hard to 
find a market for them in spite of good concessions. The 
Chicago Subway will need new capital to pay off loans 
which become due in the near future and is hardly in 

position at present to raise the money. There are 
people who predict an early crisis in the affairs of the 
Chicago Subway. 





ANOTHER STORY ABOUT STANDARD OIL. 
Has Grown by Unfairness, Oppression and Lawless 
Methods. 

Astonishing revelations concerning the vast power of 
the Standard Oil Company and its daring and success- 
ful methods of ‘throttling competition in defiance of law 

re made to President Roosevelt by Herbert Knox 
Smith, Commissioner of Corporations, in a special report 
m the petroleum industry. 

In that report Mr. Smith points out that the Standard 
Oil Company produces over 86% of the country’s total 
output of illuminating oil. Its Bayonne refinery alone 
handles more oil than all of its seventy-five competitors 
combined. 

It controls ten refining companies, four lubricating oil 
companies, three crude oil producing companies, thir- 
een pipe-line concerns, six marketing companies, the 
natural gas companies and fifteen foreign concerns. 

Its growth and power rest on control of transportation 
facilities, in local price discriminations, in unfair com- 
petitive methods and in the elimination of the jobber. 
Not over one-sixth of the crude oil comes from its wells. 

Its pipe lines cover 40,000 miles. 

Co-operating with the railroads, it established a sys- 
em of secret or open discriminations in freight rates. 

In its pipe lines, with only one competitor, it refuses 

) act as a common carrier for independent producers, 

nd destroys or absorbs those who seek to build rival 

ipe lines. 

Its rates on its pipe lines are three to six times as 

reat as they should be. 


Unlawful Monopoly. 
Pointing out the enormous growth of the Standard 
om $1,000,000 capital in 1870, and controlling only 
ne-tenth of the business, to its present great system, 
hich pays $40,000,000 -a year in dividends, Commis- 
yer Smith says: 
“It has been claimed in behalf of the Standard Oil 
/mpany that this great power is the result of the su- 
rior ability and resources of its managers and of the 
nsequent superiority in the efficiency of its plants and 
vanization. Admitting that this efficiency exists, it 
a result rather than a cause of the Standard’s great- 
ss, it is possible mainly because of the great magni- 
de of the Standard’s operations, and that magni- 
de was largely attained as the result of unfair prac- 
es. The Standard’s efficiency taken by itself could se- 





cure it a monopoly only if it thereby reduced prices so 
that independents could not afford to compete. Only 
by unfair practices has the Standard been able to main- 
tain its monopoly while charging prices averaging much 
above the competitive level. 

“The history and present operation of the Standard 
interests,” says the Commissioner, ‘‘shows throughout 
the past thirty-five years a substantial monopolization 
of the petroleum industry of the country, a deliberate 
destruction of competition, and a consequent control of 
that industry by less than a dozen men, who have 
reaped enormous profits therefrom. The commercial 
efficiency of the Standard, while very great, has been 
consistently directed, not at reducing prices to the pub- 
lic and thus maintaining its predominant position 
through superior service, but rather at crippling ex- 
isting rivals and preventing the rise of new ones by 
vexatious and oppressive attacks from them, and by se- 
curing for itself most unfair and wide-reaching discrim- 
inations in transportation facilities and rates, both by 
railroad and by pipe line, while refusing such facilities 
so far as possible to all competitors.” 


MODEST—ONLY 130%. 

The Wood Gold Mining Co., of Kansas, invites stock 
buyers by the following statements: 

“With a 500-ton mill, which we look forward to erect- 
ing in the very near future, we would have a net profit 
of $2,550,000 per annum, or 130% interest on the cap- 
ital stock.’’ 

“Every dollar of the money received in payment for 
stock will be used for the further development of the 
property.” 

3ut who is the philanthropist who pays the extensive 
advertising bills? A five-column ad of this concern in 
last Sunday’s issue of the New York American alone has 
cost $750. The investor who is after 130% dividends 
will believe almost anything. 


THE NON-DIVIDEND PAYING INDUSTRIALS. 

The common shares of industrial companies and also 
the preferred shares of corporations that are not earn- 
ing dividends have become decidedly weak, since it is 
recognized that the cost of doing business has increased 
so inordinately that any concern that could not attain a 
comfortable dividend basis last year is little likely to do 
so during the next twelve months. For this reason many 
holders of these stocks have started selling them. Man- 
ufacturers do not understand why bankers are so ultra- 
conservative, for are not order books bursting with 
profitable contracts? But the banker’s attitude is no 
doubt justified by his knowledge of underlying conditions 
and his experience in reading the first faint hieroglyphics 
on the wall. Industrial corporations are still over- 
whelmed with business, it is true, but are net profits as 
correspondingly large? It is notorious that the railroads’ 
net returns are disappointing, and to gain an idea of the 
industrial position the latest annual report, that of the 
United States Rubber Company, may be briefly examined. 
The company’s net sales increased $6,847,000, but the 
cost increased no less than $6,644,000. Manufacturing 
profits were $204,000 larger, but selling and other ex- 
penses expanded $451,000, leaving a decrease in profits 
of $247,000. Bankers are to-day refusing to finance ex- 
tensions of plant or new enterprises. Now, if a company 
failed to make generous profits for its stockholders dur- 
ing the height of our prosperity it is wisely figured that 
advances in wages ranging from 10% on the railroads 
to 25% in textile centers, combined with dearer material 
and higher interest charges, must postpone the day when 
such company will attain dividend rank. 


While the crop-killers are hard at work, Secretary 
Coburn of the Kansas State Agricultural Board, publishes 
an indignant protest against the devastation of Kansas 
“on paper’ and predicts that soon ‘‘grain prices will get 
baggy at the knees because Kansas has again raised the 
biggest crop ever.’’ Let us hope so, but there are too 
many who are contradicting Mr. Coburn. 
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THE DE FOREST WIRELESS CLEARING SALE. 
Stock Offered at Any Old Price. 

The June issue of the Success Magazine gives a 
lengihy description of the numerous De Forest Wire- 
less Telegraph companies charging the promoters back 
of them with the manufacture of millions of dollars of 
worthless stock in the past eight years ‘‘which is to- 
day worth no more than the paper on which it is 
printed. Over-capitalization, mismanagement and fraud 
have wasted millions of money.’ Of these promotions 
of the De Forest Wireless Companies that magazine 
says ‘“‘that they form the most shameful chapter in the 
record of prostitution of this great invention (of wire- 
less telegraphy).’’ 

To most of our readers the story of the De Forest 
promotions is not new. It was given to them in its 
different stages, but the Success Magazine contains the 
story of fraud in a condensed and popularly written ar- 
ticle and we cannot emphatically enough recommend to 
our readers to buy and read this issue of Success. They 
will not only find there all about the promotion swindle, 
but again see how well the Financial World has in this 
case, as in hundreds of other cases, wisely advised its 
readers and saved them from serious losses. 

But the numerous “‘bankers and brokers’’ who, dur- 
ing the last few years have handled this stock, seem to 
have come to the conclusion that there is no end to 
stupid greed in this world. Now when buyers of the 
different De Forest stocks cannot be found any longer 
by advertising, some sort of a clearing sale seems to 
have been started to get rid of the remaining stocks at 
any price, as can be seen by the following circular let- 
ter sent out May 15, 1907, by a firm calling itself 
“James Brunton & Company, Bankers and Brokers, 299 
Broadway, New York”: 


New York, May 15, 1907. 
Dear Sir: 

One of our customers who suffered heavy loss in the recent 
slumps in railroad securities, has authorized us to sell at a 
sacrifice his holding of American De Forest Wireless Telegraph 
Co. stock. We were informed that you have some of the stock, 
and might be interested in securing more at the exceptionally 
low price at which we are offering it. 

What we have to offer consists of about 1,100 shares of the 
American De Forest Preferred stock, which was subscribed for 
at SS and upward per share, and which we can sell you at 
$4.10 per share, which includes brokerage and transfer charges; 
also, 1,600 shares of Common, which was bought at $6.50 per 
share, and which we offer to you at 82.85 per share, brokerage 
and transfer charges included; also, 83.700 worth of bonds, 
which we offer you at 75 cents on the dollar. 

Lots will be broken up to suit the convenience of small in- 
vestors, and we will sell the above in 10-share lots and up- 
ward at the prices quoted. We will have the stock reissued 
in your name, or if you prefer we will exchange it for United 
Wireless Telegraph Co. stock, according to the company’s terms 
of exchange, with which we presume you are already familiar. 

At the above ridiculously low prices the stock is an excellent 
buy for investment. Although the company is not yet on a 
dividend paying basis, the stock has great future prospects, and 
the consolidation of the De Forest and Marconi companies and 
the absorbing of the lesser companies will soon send the stock 
up by leaps and bounds, paralleling, we believe, the history of 
Bell Telephone stock. You have doubtless kept yourself in- 
formed regarding recent improvements and patents for secur- 
ing selectivity and secrecy of transmission, extending the dis- 
tance over which signals may be sent, and the use of high 
speed transmitting apparatus, greatly extending the commer- 
cial use of wireless telegraphy. There has been great progress 
made in developing the proposition, though the technical nature 
of same has prevented the average stockholder from appreciat- 
ing the high value of the work done. Experts all agree that the 
final outcome will be one of the greatest commercial successes 
attained by any invention of the present century. 

The preferred stock of the United Wireless Telegraph Co. is 
today selling at $10 per share. We offer it to you at about half 
that price. The small amount we have won't last long. Fill out 
the enclosed blank and mail with certified check, draft or 
money order, or if you prefer deposit the amount with your 
bank and we will forward the stock for your inspection. Use 
our return envelope to insure it reaching the proper depart- 
ment, and give full name and address in which the transfer is 
to be recorded. Very truly yours, 


JAMES BRUNTON & CO. 
The preferred stock is, as can be seen, offered at 
about 40 cents and the common stock at about 28 cents 
on the dollar. It has become hard to get rid of 1,100 
shares, unless at substantial reductions in price. We 
are inclined to believe that a good many 1,100-share 
lots can be bought at above prices, but that those who 
should be foolish enough to bite at these bargains will 

not be able to get rid of their purchases at any price. 


BETTER STEEL RAILS NEEDED. 
One Train Breaks Twenty Rails. 

Charles Schwab, the former president of the Ste 
Trust, got nicely back at it by telling a few thing 
about steel rails, which the billion dollar trust wi 
scarcely like. Mr. Schwab declares in an interview th: 
the trouble with broken rails which the railroads of th 
country are having would never be remedied until 
nickel steel rail costing three times as much as th 
Bessemer rail now in use was adopted. 

“When I was with the Steel Corporation sever: 
years ago,’’ Mr. Schwab said, “I advised that prepar: 
tions be made to meet the need which the railroads o! 
the country are now experiencing. As I remember, 
is about five or six years since I came to the positiv: 
conclusion that a better rail was going to become a) 
absolute necessity on account of the increasing speed 
and weight of the trains. 

“Very little was done at that time or has been don 
since by the Steel Corporation or any one else to anti 
ipate the needs of the railroads except that our works 
at Bethlehem were equipped some two years ago ti 
supply rails of basic open hearth steel, which the rail- 
road men are now generally agreed is a superior rail 
and must supplant the Bessemer rail to a very great ex- 
tent. 

“It is not to the open-hearth rail, however, that the 
railroads of the country must look for a final solution 
of the problem. Its general use will be some help, but 
the railroads are too important a part of our country’s 
wealth and human life is far too valuable for either rail- 
roads or people to be content with anything short of th: 
very best, and the best is to be found in a nickel o1 
some other alloy steel which will cost largely in ex- 
cess of the prices which are now paid, and which, at 
guess, I should say will cost three times as much. 

“Some rails of this kind have .been used by the Penn- 
sylvania Railroad, and while the results are not entirely 
satisfactory, they showed, I think, that a nickel stee! 
rail of this kind can be produced which will surpass a]! 
others. A few nickel steel rails made by the Stee! 
Corporation while I was with it are, I believe, still giv- 
ing good service on the main line of the Pennsylvania 
Railroad. 

“Getting the best is merely a matter of paying for it 
and presently the railroads will realize that they can- 
not afford to have any but the very best rail which 
is possible to make, no matter what the cost. Whil 
breakage can never be made impossible it can be re- 
duced to a minimum, and that is what both the railroad 
and the people of the United States both agree must 
done as quickly as possible.”’ 

An official of the Carnegie Steel Company declar¢ 
that on a recent run of the eighteen-hour flyer on th 
Pennsylvania Railroad between New York and Chicag 
twenty rails were broken by the speed and weight of t! 
train. a 

REPUBLIC IRON AND STEEL. 

This company on May 21st declared the regu! 
quarterly dividend of 1°4° on its preferred stock an 
a dividend of 20% on account of deferred payments on t! 
preferred issue, leaving no accumulated dividends wu! 
paid. 

It is also announced that the earnings of the compan 
since Jan. 1 have been 30% ahead of those of the co) 
responding period last year. This payment of 2% wil 
entirely wipe out the arrears in dividends on the pr 
ferred stock, which is a 7° cumulative issue and o1 
which payments were suspended the latter part of 190 
and not resumed until two years later. During that 
time in the neighborhood of 15% had accumulated o! 
the preferred stock and this has been liquidated du! 
ing the last two years by the payment of quarterly in 
stalments of 2% in addition to the regular 1%%. With 
the payment of these back dividends the company wi! 
start in the new fiscal year, July 1, with a clean slate 
This fact brings the common shareholders nearer to 
dividend, provided no serious setback takes place il 
the steel industry. 
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$1,000,000 
Kansas City, Mexico and Orient Railway Company 


First Mortgage 50 Year 4 per cent. Gold Bonds 
Dated February 1, 1901 


Due 1951 





Coupon $1000 bonds, interest payable February 1st and August Ist at fiscal agency, 
AMERICAN EXCHANGE NATIONAL BANK, NEW YORK 
UNITED STATES AND MEXICAN TRUST COMPANY, Trustees 


CITY OF MEXICO AND KANSAS CITY, MISSOURI. 


The Kansas City, Mexico and Orient Railway will extend from Kansas City, Mo., to Topolobampo, 
on the west coast of Mexico, a distance of 1659 miles. 

The entire line has been surveyed, right of way secured, and 625 miles of the line (including 125 
miles of leased lines) are in operation. 

This line follows a very direct southwestern course, crossing the Colorado Southern, Texas Pacific, 
Southern Pacific and Mexican Central lines at right angles, opening up a vast empire heretofore without 
adequate means of transportation—a territory which will furnish a very large and diversified tonnage 
consisting of agricultural products, fruit, live-stock, wool, cotton, coal, oil, timber, and opening up a mineral 
belt in the States of Chihuahua and Sinaloa, Mexico, unsurpassed upon the face of the globe. 

The mines in this section have been producing enormously for more than three hundred years, under 
the crudest methods known. With modern methods and means of transportation, the mineral development 
along the line of this railway during the next ten years will be something phenomenal. 

The Mexican Government, appreciating the importance of this line, and the opening up of the 
great gold, silver and copper belt, has granted a large subsidy in aid of its construction, and has 
already paid one million and a half of 5 per cent Government bonds on the completed portions of the 
line. 

The line terminates at Topolobampo Bay—a fine land-locked deep water harbor of ample area, near 
the mouth of the Gulf of California, and a contract has been made with the Hamburg-American Steamship 
Company to provide a line of ships to the Orient, Australia, and Central and South American ports, upon the 

ompletion of the railway. 

The bonded debt of this railway will be very much less than that of any other important line in the 
same territory—the total authorized issue being $22,500 per mile, of which but $18,000 are now being issued 
upon the completed railway, including equipment, 

Owing to the light bonded indebtedness, there can be no question as to the ability of the line to 
take care of its fixed charges, pay the full dividend on the preferred, and show large earnings on the 
common stock. 

The undersigned offer the above bonds at par (100) and accrued interest, each bond carrying a 
stock bonus of 40 per cent. of 4 per cent. non-cumulative preferred stock and 40 per cent. of common 
stock. Terms of subscription are: 

20 per cent. at time of subscription, 
20 per cent. every 30 days thereafter until full paid, 
y p 
or bonds can be paid for in full at time of subscription, and subscriber can then receive his full amount of 
bonds and stock. 


Bond prospectus, subscription blanks and the new folder of the Company can be had upon application to 


The United States and Mexican Trust Co. Crawford, Dyer & Cannon 


Kansas City, Mo. Members New York Stock Exchange 


The United States and Mexican Trust Co. No. } Nassau Street 
City of Mexico, Mexico New York 
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SQUEEZING THE WATER OUT OF THE SPONGE. 

Artificial Mining Stock Prices Are Seeking Their Level. 

When the excitement in mining shares on the New 
York Curb market was in a state of frenzy last summer 
and until late in the fall, we trequently pointed out in- 
stances of particular stocks that were crudely manipu- 
lated, and warned the public that these very same 
stocks would shrink in proportion to what a sponge will 
after the water is squeezed out of it just as soon as the 
manipulation ceased and these stocks had to find a 
legitimate market. 

Therefore, it is very interesting at this time to recall 
some of these cases and compare the effect now with 
the cause that was responsible for their high quotations 
last summer. 

Douglas Copper 

was washed up to over $20 a share principally to in- 
duce those who bought the bonds to convert them into 
stock. Now Douglas Copper is selling for less than the 
face value of the bonds, and even that price is manip- 
ulated. Those who exchanged the bonds have lost a 
fixed obligation of that corporation for something that 
is chimerical, although the Boston promoter who ad- 
vertises himself as the savior of the investor still prates 
enthusiastically about the merits of this enterprise. 
Evidently he is as yet not through selling the stock. 


Ely Consolidated. 

From this company’s office, in Broad-Exchange Build- 
ing, orders came in quick succession to Curb brokers to 
buy the stock. By this process a price was made above 
$4 for a share, and in the maelstrom of this process, the 
innocent outsider was induced to jump in and buy, im- 
pressed with the idea that he was adding to his holding 
a stock that was going higher. He holds it now at 
between 144 and 1%, with good prospects of it going 
lower. 

Mitchell Mining Co. 

This company’s stock was run up to over $13 a share 
under the influence of a questionable dividend. Mitch- 
ell Mining has dropped to 2%. Ever since the promot- 
ers of this enterprise have been apologizing to the dupes 
upon whom they unloaded for the weakness of their 
shares. If they were frank about it they could say with 
good grace that the stock is approaching its legitimate 
value. 

Butte-New York 
was another stock about which much inspired news was 
circulated with the effect that it went over $8 a share. 
It is hard to get a quotation on it now and much hard- 
er to effect a legitimate sale. The last quotation we 
remember was about 4%. 





TONOPAH EXTENSION’S DISCOURAGING OUTLOOK. 

The stockholders of the Tonopah Extension Mining 
Co. held their annual meeting last week in Pittsburg 
and heard for the first time from Chas. Schwab himself, 
who is a large stockholder, what the cause was that 
has dragged the stock, which once sold as high as $15, 
down to its present low level of 1%. This news was 
that the company had struck a formation of rhyolite- 
dacite from 200 to 300 feet thick carrying no ore val- 
ues whatever, but it was hoped that when this rock was 
cut through, under it would be found again rich ores. 

The stockholders, by holding out to them some en- 
couragement, are given some ground to live in hopes 
even if afterwards they must die in despair. 

Mr. Schwab told them he was still the largest stock- 
holder in the company and this sort of talk gave them 
hope. 

Tonopah Extension stock has been subjected to no- 
torious manipulation. It is all right to give a reason 
long after a decline for the decline, but it does not 
explain away satisfactorily why insiders learn to know 
the true conditions long before the public, so that they 
can unload at a profit and make another good profit by 
going short of the stock. 

It is exactly such kind of practices which has made 


the public lose all faith in securities controlled by stock 
market jobbers. People are disgustingly tired of being 
made the catspaw of stock market manipulators. 


UNION TRACTION. 

With Busse’s election as Mayor of Chicago on a plat- 
form extremely favorable to the Union Traction, it was 
expected that its securities would enhance considerably 
in value, but the boom in these shares lasted about as 
long as Chicago’s enthusiasm in having a Republican 
Mayor for the first time in years. 

But the inactivity in these shares may be due rather 
to a desire on the part of those who are working out the 
Chicago traction problem to keep the value of these 
shares down so as to accumulate as much of the stock 
as possible before the final plans for the rehabilitation 
of these properties is definitely announced. 

Union Traction preferred seems to be a fair specula- 
tion at its present price, even if an assessment is 
made. To put the properties in good condition will re- 
quire considerable money, and the easiest way to secure 
additional capital is by making it attractive enough for 
the present shareholders to co-operate. 

It cannot be done by sacrificing the present low values 
now set upon these securities but by increasing them. 





—Mr. Corey, the President of the Steel Trust, who has 
recently achieved an unenviable notoriety by discarding 
his first wife in order to marry an actress, is said to 
have been one of the heaviest sellers of Steel common of 
late. He probably did not sell to raise funds for his ex- 


pensive honeymoon trip, but rather because he knows 


the ins and outs of the Trust and prefers to be out of 
stock at least. 


FRIDAY’S GRAIN LETTER. 

May 24.—WHEAT—Influence of the heavy rains in the 
West was again felt at the opening today and generally 
throughout the forenoon boosting prices considerably, 
as it did the day before. 
of the situation abroad made its effect manifest in the 
taking for export on this side of a large quantity of 
wheat that the trade awoke to the fact that rain was 
needed in other countries as well as here, and their 
needs were not being so bountifully supplied. Reports 
from Roumania were very bad indeed, as cabled by 
Broomhall. From 40 to 50% of the crop of that coun- 
try irretrievably gone, and the remainder in a critical 
situation from drought and heat. Roumanian crop last 
year was 108,000,000 bushels. The reports from all 
quarters of the amount of the business doing for ex- 
port mentioned durums of this country’s growth as 
well as Manitoba’s in demand. Toronto, Duluth and 
New York sent similar messages in that connection. 
The bug damage has by no means been stayed, but is 
being heard from in several places in Illinois and Indi- 
ana. The course of the market is almost impossible to 
forecast for immediate present, but that the outcome is 
for much higher prices seems assured and purchases on 
all breaks pay profits as yet and we see no reason why 
they will not continue to. 

CORN—Speculative business in corn is increasing 
from day to day, and the new recruits are largely join- 
ing the ranks of the bulls. The rains had their effect 
at the opening, but there turned up an excellent ship- 
ping demand that as a market influence cast the rain 
into the shade. The reports from points in this State 
to the effect that the corn was being eaten up as fast 
as it came up was one of the latter influences, but the 
sales for export of 1,500,000 bushels was the strongest 
argument for buying that was heard near the end. 
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BOND SYNDICATES. 
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TRUSTS. 

During the last four years the 
government has paid nearly $300,- 
V00 in fees for special counsel pros- 
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Become a New York Property Owner 


and Share in the Millions of Profit that will be made in New York / 
Suburban Properties Within a Few Years. Syndicates With Millions . 
of Dollars Forming to Take Advantage of These Opportunities. 


An Opportunity For Small Investors. 











Long Island is the natural outlet for New York City’s enormously growing population. New Yo 
City’s population now increases at the rate of 350,00C new inhabitants each year. Its growth in the last fiy 
years has been equal to the combined population of San Francisco and Buffalo or to that of two cities 
the size of Cincinnati and Denver together. To provide Long Island, the beautiful Island, already teemin 
with numerous beautiful suburbs, with rapid transit facilities and to make it the home for the millio 
which New York City proper cannot house, the Pennsylvania Railroad is now building under the East Ri) 
at the cost of one hundred million dollars 

FOUR RAILROAD TUNNELS 
which will bring almost one-half of Long Island as near to Broadway as the New York Trolley brings 
people from Harlem to the City Hall. In addition to the four Pennsylvania Tunnels which will be open 
business in 190%, there are building now the Belmont Tunnel, the McAdoo Tunnels, uptown and downtoy 
the Battery Tunnel, the Blackwell's Island Bridge, the Manhattan Bridge, and the Subway Loop, all ‘of whi 
will be completed in 1907 and 1908. The cost of these tunnels and bridges will be 


THREE HUNDRED MILLION DOLLARS 
“No large faculty of foresight is required,’’ says the Brooklyn Eagle, ‘‘to estimate the future of Lo 
Island. The most ordinary imagination should be able to picture what will ensue.” 
CHANCE TO BECOME WEALTHY. 
The N. Y. Evening Journal (Mr. Wm. R. Hearst's great New York newspaper) in its issue of M: 
heads a description of the prevailing activities in New York Real Estate as follows: 
“NEW YORK SUBURBS OFFER CHANCE TO GET RICH.” 
“LIMITLESS POSSIBILITIES AFFORDED BY THE TREMENDOUS REAL ESTATE ACTIVITY.” - 
The same paper on April 6, 1907, wrote: 
“NOW IT IS TIME TO BUY 
suburban lots according to every careful student of realty conditions and not three or four years later, 
the buyer is seeking to become a land owner at a time when he is certain of making the largest possible protit 
from his investment. 
Everybody knows what happened to land in Harlem. It was cheap because it took too long to get thei 
Now every lot is worth its thousands. 
The elevated railroad and the subway have done their work. Nothing is as safe as a piece of land.” 


MILLIONS POURING INTO LONG ISLAND PROPERTY. : 
Newspaper reports state that in Pittsburg a $20,000,000 syndicate has been formed to take advantag 
of Long Island Real Estate opportunities. Another syndicate of $6,000,000 has been formed in Clevela! 
and another of $10,000,000 in Kansas City. They all will reap golden harvests, but small investors are 1 
admitted to these syndicates, which will make millions of dellars of profits, while all these properties in Lo 
Island must grow immensely in value. 
These syndicates know that their investments are not in the remotest degree speculative. They feel th 














their profits are as sure as fate. 

SMALL INVESTORS with only a few hundred dollars at their command, or who can save from ten 
twenty-five dollars a month, can also avail themselves of prevailing extraordinary opportunities by taki 
advantage of my offer. 

A RARE OPPORTUNITY FOR SMALL INVESTORS. 
I OFFER FOR IMMEDIATE PURCHASE 
229 LOTS IN BELLMORE 
from $120.00 a lot and upwards. The New York Suburb of Bellmore, which now is reached within an lh: 
from New York City, is on the Montauk division of the Long Island Road, which is owned by the Pe! 
svylvania Railroad, and will connect with its great tunnels. When these tunnels are completed Bellmore Ww 
be reached in half the present time. Bellmore is a veritable garden spect and bound to become one of 
most desirable suburbs. It has now about 1,000 inhabitants. It is located near the suburban homes 


millionaires. Mr. Phipps, Andrew Carnegie’s nephew, owns a large estate about three blocks from thi 
lots I offer. So do August Belmont and other rich men. Bellmore has schools and churches. These lots 
within walking distance from the depot. When a trolley is built it will take only a few minutes to r 
them. These lots are high and dry. Houses are just being built within two blocks from these lots. Li 


not far away from the ones I offer are selling for several times the price I ask. 

Remember Bellmore is only about six miles from City limits. It is reached at present within one hou 
later it will be reached in about 25 minutes. Such favorably located lots in small cities all over the Unit 
States cannot be bought for three or five times the price. Lots farther away from Bellmore are _ alré 
selling from $700.00 to $1,200.00. 

THIS IS ONE OF THE GREATEST REAL ESTATE OPPORTUNITIES offered to small investors Ev: 
intelligent man must concede that these lots cannot be worth less when the great rapid tunnel facilities n¢ 
nearing completion are finished. They must gain in value. These lots are an investment with the maxi 
mum chance of great profits. 

BUY NOW BEFORE THE ADVANCE, for these lots will advance 25% in price June 15. 

You can buy for cash or on 12 monthly instalments. Title guaranteed by title insurance company. 

For map of Long Island, plot of lots and other valuable information, address 


CHARLES MAUSER, Real Estate and Loans, 60-62 New Street, New Yor!: 














iit 











i 
; 
i 






1907. 


MARKET NEWS 


BY MARCONI SYSTEM 


TO SHIPS AT SEA 


Marconi Wireless Telegraph Company 


of America solicits the patronage of 


BANKERS AND BROKERS 


in communicating with their clients on 
shipboard. The principal transatlantic 
liners are now equipped with long-distance 
apparatus and can be reached at any time 
during their voyage. Full information 


may be had at all offices of the 


Western Union and Postal Telegraph Cos. 


or at the Head Office of 


MARCONI WIRELESS 
TELEGRAPH COMPANY 


OF AMERICA 
27 WILLIAM ST. NEW YORK 


TELEPHONE, 5545 BROAD 
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STOCKHOLDERS AWAKEN. 
The 


stockholders to take a 


disposition on the part of 


more active 
meetings is 


of the 


interest in corporation 


one of the most wholesome 


more recent financial developments. 


Such a custom has been maintained 


in England for many years, and it 


could be followed in this country 


with good results. English stock- 


holders have the habit of asking 


questions concerning the manage- 
ment of their properties at their an- 
nual meetings and of insisting upon 
candid replies upon the part of their 
representatives in the boards of di- 
rectors. 
THE PRESIDENT ON HARRIMAN. 
The Wall Street 
that the President 


pressed by the 


Journal hears 


has been im- 
made in 


Commerce in- 


revelations 


the recent Interstate 


quiry and that he is surprised that 
eminent business men still retain 
Mr. Harriman in their boards of 
management. 

The people share that surprise. 
They will welcome Mr. Roosevelt's 
acvitity against Harriman. They will 


if that activity takes the 


criminal 


approve 
form of under 


what 


prosecution 
Mr. Justice Holmes has point- 
They 
see no reason why a Hummel should 


ed out is ‘‘a criminal statute.”’ 


go to jail while men whose offenses 


are on a thousand times greater 
scale stay out.—N. Y. World. 
THE FIRST CROP RUINED. 
“Why is it that when a man wants 


te bearish attitude to- 
ward the stock market he will tell you 


that the wheat crop is to be very much 


bolster up his 


less than last year and almost certain 
to be destroyed?’’ asked a member of 
a banking firm recently. ‘‘Of course 
I know what an 
poor wheat crop is, but 


adverse influence a 
why does not 
some one think of the fruit crop and 
use that as an argumént some time or 
other? I 


on the condition of the fruit crop, and 


have been receiving reports 


I am sorry to say that it is in very 
The 


money 


bad shape, from all I can learn. 
loss of the fruit crop means a 
ioss actually greater than the loss in 


wheat 


regarded as too 
when 


Certain stocks are 


dangerous to sell short even 
they are, to all appearances, unduly 
Had Canadian Pacific not 


this class it recently 


inflated. 
been in would 
abruptly, for 
think this 
is worth 50 below its 
Delaware & Hudson 
that cannot al- 
ways be borrowed, and this 
fact probably saved it from losing a 


have again declined 


many operators do not 
stock points 
current 


is likewise an 


price. 
issue 


easily 


is perhaps 
the most notorious example of this 
kind of stock—the Street is sure it is 
worth its 


dozen points. T. C. & I. 


not market value, yet is 
afraid to venture to sell short. T. 
Cc. & I. is, in short, an ideal stock to 


let alone. 
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LATEST NEW YORK sTOCK 
QUOTATIONS, 
May 24 
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NEW YORK PRODUCE EXCHANGE 
May 24 
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NEW YORK CURB PRICES. 





May 25, 


COAL LAND FOR SALE 
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BOSTON STOCKS. 
May 24 ‘a For Sale, 40,000 acres of coal, 9ft., 10in. ve 
Wises 25 May 24. quality. Less than 70 miles from St. Louis, i 
Bid Asked. High. Low. nois, on C., B. &Q.R.R. Will divide. It ha 
laska Mines ........csccccecece 1% 13% : . ar pe ous quality, quantity and location. A safe bu 
= : m= Adventure Mining ...........06. -"8 -/2 opportunity. Price right. 
BAFROO-TEING 0+. --seerereeesoess 4% 4% | Am. Pneumatic Service......... 7% 74 M. E. BLATCHLEY, Whitehall, {)). 
Bay State Gas coeseceroees M4 _% American Telephone ........... 12214 22 
Bonanza Belt Copper ........... ¥ v8 MMMMTEN TAME ockciccccnississ 37% 36% . 
Boston Cons. Copper - 26% 27 Arcadian Mining ............... 6 5% W M Richards & Co 
British Columbia Copper ...... 8 S14 Balaklala Copper ............... 9 8% a ce) ® 
Bata Gebelt occ cckccecicccsces 236 2% ere 17 17 
end O47 ont SN Gt IO, occnnses ccencsens 167 167 . . . 
0 —— rene ae we re ap ” = Boston Consol. Mining ......... 514 26 Suite 1 107, Law Building 
Utte-N. Yo ceeceecceceeeeenceeee ad Boston Elevated ..........seseee 135% 13514 
ey TE kiktasscccaanwds 14% 14% Butte Coalition TRE eee 24% INDIANAPOLIS, IND. 
Cobalt Coalition .......c.ccccese % 1% Calumet & Arizona ............ 167 166 , 
Colonial Sliver ” 02 Calumet & Hecla Mining .......840 840 
ee . C ha eee C SORE ROES yn pt Copper Range Consld............ 80% 79% a oO « direct with subscriber 
Colusa Leonard 2% 25 Edison Electric Illum........... 212 212 wish to deal direct ens wean 
Cons. Arizona an ott ae 5 Franklin Mining ...........0e 15 15 of 
Cumberiané-Ely gy, 5 | re 130 130 
‘ _ titel RRS toe Greene-Cananea  ............45. 144 14 h . ° 1 W. 1 
Davis-Daly ..... Cae . 13% 18% | Isle Royal Mining ...........-.. 16% 16% The Financial World 
Dominion Copper ............... 615 638 seg SD ctcccndecacs 7 rm 
* Paw ~ BE: Ge oc csescccccsvreace 8 & . * 
Se TDD aevcscecsssarcrssscecses ‘ 5% | Michigan Mining ...-..--- “ll 12% = 12% | who buy Stocks and Bonds 
Ely-Central ........eseeseeeeeees 4% 4° North Butte Mining ............ 85% 85 
Ely Consolidated ..........++.+. 1 1% Old Dominion Mining .......... 4914 4914 will stand the test. 
Foster Cobalt : tate eeeee 1 1's SOOGGER DOME icvcccccevcvscnca 135 35 = 
th nac . reek Copper ......... Pn eit CO TE occ tccccusccsvews 118 117 A 
nroux Mining sete eeeeeees . a4 Rhode Island Mining ........... 5 a4 E 
p nea ceny | SED weheescdeenbendades ion on Shannon Mining ...... 18%, 1814 Invest In Real State 
sreene - ananea ° eecccces o's 8 Swift & eee ee eee 105% 105% B 
Greene Cons Copper ............ 22 24 Trinity Mining ...............-. 21% 20% onds and Mortgages 
Greene Cons Gold ........+-+++. 1% 1% eB rrr re 107% 10714 I 4 Now York City 
ares ne ad 15 Ibe United Shoe Mach............... 60% 60 2 ae How See Ses 
ireene Silver pf ‘ 8 United Shoe Mach. pr.......... 274 27% . 
Guanajuato OM. acaesdwenuves 3% 37% U. S. Coal & Oil ....... 10 10 WRITE FOR LIST 
+ sn, Frm ihe a 8 1 ST. BG, BB M...... 460404. :) ns) om We handle exclusively Real Estate Securit 
Manhattan Transit ............. G% 6 | U. S.S., R. & M. pi 43% 43% | THE SAFEST and THE BEST. Suitat 
Me Kinley-Darragh teen eee “8 1 OS ee 61% GOle large or moderate investors. 
ee - am rica ve 1s 1% Ci ee 7% ren Z 
Mitchell Mining 32 38 ik 2 2 Seer 8714 8716 i ! 
Montgomery Shoshone .......... is 9 West End St. Ry. pr............ 1047% 1047 Fiscal Adjustments Company 
Nevada Consolidated ........... 132 14 eS OO eee 84 8 18 Wall Street New 
——— a any aa Wolverine Mining ............. 154 1538 Telephone, 215-216 Rector 
Nevada- ah , ’ ¥ ad 
N. ¥. Trasmepertation .......... 3 4 * 
Nipissing Mines eer, 11% s . 
North Butte Extension , 21g 216 Wh ] Bl 
Old Hundred Mining saci Se ee 3% ere norance is o ISS a 
Royal Baking Powder ...... 105 110 F il b W 
Silver Queen .........ccccccees. 1% 1% Tis Fo y to be ise 
Standard Oi [iN J rere 5238 527 — : ps . : 
ee Sled bisseere —_— —- but there isn’t much bliss when, because of ignorance on investing money, y 
Tonopah Extension ............. 134 2 have ‘‘trusted’’ or been ‘‘advised’’ and lost it all. It is difficult to fool those 
Tramp Cons ..... veseeeee OL 53 know. The credulous are those who don’t know. Read especially pre} 
de memgge on iene 1%, = book on sane investing. It is based on experience, not theory. Bound in ¢ 
United Copper i ies acearweciens Gioia 58% Price, $1.00, postpaid. : 
Waterbury ROTTER RRS ee 40 
Rares . “1 W. E. DAVIS, JR., | Nassau Street, New York 
9 y +] 
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the Editor, is now 








UR RECORD in Filling a Customer’s 








CLIENT’S ORDER RECEIVED ON MAY 20, 1907 





100 
100 McKinley 
100 Trethewa 


CLIENT’S LIMITS. 
+ ccaes at 1.05 
Darragh... at 1.20 
w wéscaer esr Ze 


100 Green Meehan .....at .60 
GOO GIDTAAF ..cccccses at .42 
500 Tramp Con......... at .60 
500 Tramp Con......... at .55 


Great 
50 Montana 
50 Nevada 


Foster Cobalt 


Bend..... 


<a 32 
ik hr hide a at 3.25 


ee at $14.00 





WHAT 
Bought 


WE FILLED THEM AT. 


at 1.00 ...-May 22 
wae | rarer “6a 
7 Beas coe ™ Oe 
-66-%....... * 22 
oe 42 sé 21 
‘ .08 (tim ke 22 
= 65 at ee . Zu 
nat 70 wha <oe 21 
** 3.06-%...... “% 23 


"* BASSO... «ta * Be 








Our only charge is a commission, which is at the rates fixed by the 


Send for sample copy. 


Members New York Produce Exchange 


Telephones 1408-1409 Broad 


35 Wall Street, NEW YORK 


New 


_ York Produce Exchang* 


On stocks selling under 20c. per share ........+ Oe. per 100 shares. 

On stocks selling at or over 20c. and under $1.00 per share......$1.00 per 100 shares 

On stocks selling at or over $1.00 and under $6.25 per share...... 1 per cent. of the money involved. 
On stocks selling at $6.25 or upward per share...... $6.25 per 100 shares. 


Daily Quotation Lists and Market Letters Free Upon Application 


McDOWALL'’S MAGAZINE for June will contain a full description of the Cobalt Camp. 
in Cobalt getting the real facts. 


W. R. MCDOWALL & CO. 


Mr. 


Reynolds 
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- $100,000 
| La Republica Mining Company 


Capital, $2,500,000 


State of Chihuahua, Mexico 


= First Public Offering 


. Of Stock 




















ny 
York 
The attention of investors in mining securities is called to this excellent opportunity of securing 
a mining stock which has stood the most thorough examination by mining experts. The Republica Mine 

ise is located in the territory of the Kansas City, Mexico and Orient Railway, in the western part of the State 
* of Chihuahua, which section, all well known mining engineers concede, is the most richly mineralized 
Beet country in the Republic of Mexico. 
# VOTING TRUSTEES 
ork 
— A. E. STILWELL, Kansas City, Mo. - - President United States and Mexican Trust Company 
7 E. DICKINSON, Kansas City, Mo. - - First Vice President Kansas City, Mexico and Orient R.R. 

J. J. MUNDY, El Paso, Texas. - - - President La Republica Mining Company 

M. B. PARKER, El Paso, Texas. - - General Manager La Republica Mining Company 
.. W. E. PORTER, El Paso, Texas. 

JAMES W. MALCOMSON, Kansas City, Mo. Consulting Engineer. 

The development work in this mine has proceeded far enough and has exposed such a rich, 
continuous ore body, that the company has ordered a $40,000 stamp mill, which is now being built and 
will soon be in operation. 

The average grade of the ore, after sampling all the workings uniformly is 94 ounces silver per ton. 
The gross value of the ore already opened up by careful computation will exceed $1,750,000. 

These values will undoubtedly increase as a lower depth on the vein is reached. The ore already 
blocked out has been worked to a depth of 205 feet, all first class ore, and the ore grows richer with 

= greater depth. 

THE UNDERSIGNED OFFER AN ISSUE OF $100,000 OF THE STOCK OF THE 
REPUBLICA MINING COMPANY, PAR VALUE OF WHICH IS $5.00, FOR $2.95 PER 
SHARE, AND RECOMMEND THIS STOCK AS OFFERING INVESTORS A MOST 
EXCELLENT OPPORTUNITY. 

Prospectus and Engineers’ Reports, as well as photographs, can be had upon application to 

Is 
The United States and Mexican Trust Co. 
Kansas City, Missouri 
| The United States and Mexican Trust Co. 
K Mexico City, Mexico 
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REPORT OF THE CONDITION OF 
THE MERCHANTS NATIONAL 
BANK 


of the City of New York, at the close of business 
May 20, 1907 (condensed). 
RESOURCES. 
Loans and Discounts............$13,877,994.23 
U. 8. Bonds and other securities 3,345,726.65 
PY OUND bi é 0 cecccoccccnes 995,257.34 
Cash and due from banks..... 8$,.796,927.55 
$27,015,905.77 
LIABILITIES. 
Capital Stock. ..........0. ae 
Surplus and Undivided Profits.. 
CONE ence ccdsccncencees 
ee ee ee 


$2.000, 000,00 
1,607,120.34 
HOO OOOL00 
22.808.785.43 
$27,015,905.77 

State of New York, County of New York, ss. : 

I, ZOHETH 8S. FREEMAN, Cashier of the 
above-named Bank, do solemnly swear that the 
above statement is true, to the best of my 
knowledge and belief. 

Z. 8S. FREEMAN, Cashier, 

Subscribed and sworn to before me this 22d 
day of May, 1907. 

H. D. HOLLOWAY, Notary Public. 

Correct—Attest: 

JOHN A. STEWART. ) 
WILLIAM A. TAYLOR, 
R. M. GALLAWAY, \ 
207th Semi-Annual Dividend paid Jan, 2, 1907. 


Directors 





Investment Life Insurance 


I can show you a plan of Insur- 
ance which yields the same rate 
ofinteresta Savings Bank allows, 
doubles your desire for saving and 
protects your family (or estate) 
against loss during the lifetime of 
the policy. 


It’s Worth Writing to Me About 


EDWARD L. GREENWOOD 


Assistant Manager 
Columbian National Life Insurance Co: 
253 Broadway, New York 








Hotel Cumberland 


NEW YORK 
S. W. Cor. Broadway at 54th St. 








Ideal Location. Near Theatres, Shops, 
and Central Park. 

NEW, MODERN AND ABSOLUTELY FIREPROOF 
Coolest Summer Hotel in New York, 

Close to 6th Ave. ‘*L" and Subway 
and accessible to all surface car lines. 
Transient rates $2.50 with Bath and up. 
All outside rooms, 

Special rates for summer months. 


SEND FOR BOOKLET 
Under the Management of 
HARRY P. STIMSON 
Formerly with Hotel Imperial, New York 


R. J. BINGHAM 
Formerly with Hotel Woodward 














STOCKS 


Subject to redemption by lot at 102% per cent. and accrued interest. 
company’s net earnings are estimated at 20 per cent. over all expenses and 
interest charges 


ALLIS CHALMERS 5? 


Main Floor 


BONDS 
GRAIN 





MEMBERS 


Private Wires to New York and Boston 


We Offer AT PAR AND INTEREST a Lin.ited Amount of 


SCHWARZSCHILD Ai’: 
& SULZBERGER 


Ten Year Sinking Fund Gold Debentures 


It is doing a business of about $75,000,000 a year. 


First Mortgage Gold Bonds 
To Net & Per Cent. 


CIRCULAR AND PRICE ON APPLICATION 


1907. 


112 LA SALLE ST. 
CHICAGO, ILL. 


VON FRANTZIUS & CO. 


CHICAGO STOCK EXCHANGE - CHICAGO BOARD OF TRADE 


The 


Subject to call after July 1st, 1916, at 110 and interest. . The value underlying 
these $12,000,000 bonds is about three times this amount. 





——$——— 
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THE NATIONAL BANK 


OF THE 


EPUBLIC 


OF CHICAGO 
DESIGNATED UNITED STATES DEPOSITARY. 
STATEMENT OF CONDITION, MAY 20, 1907. 
RESOURCES. 








Pe er ee Serer rere 
United States Bonds.................... 415,217.50 
NO re ee ee ee eee er ere 28,187.28 
Cama mi BmcMOMme... 2 nic ccc tec csees $,848,402.23 
eee ee er 
, LIABILITIES. 
Capital Stock paid in.................... $2,000,000.00 
Surplus and Profits, nmet................. 1,178,603.70 
a a.” ar rr 2,500.00 
Currency in Circulation.................. 391,897.50 
Special Deposit of U. S. and Other Bonds... 326,000.00 
Py: Skee eee ene enncews neces 19,544,380.95 
ME <2 cs 04 6946004 eee be cueeee $23,443,382.15 
OFFICERS 
JOHN A. LYNCH, Pres. W.T. FENTON, Vice Pres. R. M. MCKINNEY, Cashier 


R. L. CRAMPTON, Ass'‘t Cashier O. H. SWAN, Ass’t Cashier 
THOS. JANSEN, Ass’t Cashier 























Perea te Nellie taaiadial 


eke ctentia 








